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STATE OF WISCONSIN

« & »DWD

Department of Workforce Development

Unemployment Insurance
Advisory Council

Meeting Agenda
July 22, 2025, 10 a.m. - 4 p.m.

Department of Workforce Development
201 E. Washington Avenue
Madison, Wisconsin
GEF-1, Room B406

The public may attend by teleconference.

Phone: 415-655-0003 or 855-282-6330 (toll free) or WebEx
Meeting number (access code): 2660 117 7376 Password: DWD?2

Materials: https://dwd.wisconsin.gov/uibola/uiac/meetings.htm

Call to order and introductions

Approval of minutes of the June 19, 2025 UIAC meeting
Department update

Program Integrity Assessment

Trust Fund update - Shashank Partha

Legislation update

e 2025 Wis. Act 15 (2025-2027 Budget Act)

e 2025 HR 1 (Budget Reconciliation)

Department proposals to amend the unemployment insurance law
e D25-01 - Electronic Communication and Filing

e D25-02 - Worker Misclassification Penalties

e D25-03 - Repeal Waiting Week

e D25-04 - Increase Maximum Weekly Benefit Amount
e D25-05 - Increase and Index Maximum Wage Cap

e D25-06 - Amend SSDI Disqualification

e D25-07 - Repeal UI Drug Testing

e D25-08 - Misconduct

https://dwd.wisconsin.gov/uibola/uiac/



https://dwd.wisconsin.gov/uibola/uiac/
https://dwdwi.webex.com/dwdwi/j.php?MTID=mc3eb18a8f77adcb3a07141cff8c9f930
https://dwd.wisconsin.gov/uibola/uiac/meetings.htm
https://docs.legis.wisconsin.gov/2025/related/acts/15
https://www.congress.gov/bill/119th-congress/house-bill/1/text/enr

10.
11.
12.

e D25-09 - Repeal Substantial Fault

e D25-10 - Suitable Work

e D25-11 - Quit Exception for Relocating Spouse

e D25-12 - Repeal Work Search and Work Registration Waivers from Statute
Labor and Management proposals to amend the unemployment insurance law
Research requests

2025-2026 UIAC timeline

Future meeting dates: August 21, September 18, October 16, November 20
Adjourn

Notice
The Council may take up action items at a time other than that listed.
The Council may not address all agenda items or follow the agenda order.

The Council members may attend the meeting by teleconference or
videoconference.

The employee or employer representative members of the Council may convene
in closed session at any time during the meeting to deliberate any matter for
potential action or items listed in this agenda, under Wis. Stat. § 19.85(1)(ee).
The Council may then reconvene again in open session after the closed session.

This location is accessible to people with disabilities. If you need an accommodation,
including an interpreter or information in an alternate format, please contact the Ul
Division Bureau of Legal Affairs at 608-266-0399 or dial 7-1-1 for Wisconsin Relay
Service.



UNEMPLOYMENT INSURANCE ADVISORY COUNCIL
Meeting Minutes
Offices of the State of Wisconsin Department of Workforce Development
201 E. Washington Avenue, GEF 1, Madison, WI
June 19, 2025
Held In-Person and Via Teleconference
The meeting was preceded by public notice as required under Wis. Stat. § 19.84.

Members: Janell Knutson (Chair), David Bohl, Sally Feistel, Mike Gotzler, Shane Griesbach, Scott
Manley, Crystal Martzall, Jeff Peterson, and Susan Quam.

Department Staff: Secretary Amy Pechacek, Jim Chiolino (UI Division Administrator), Jason
Schunk (UI Deputy Division Administrator), Andy Rubsam, Darren Magee, Mike Myszewski,
Shashank Partha, Linda Hendrickson, Melissa Montey, Jeff Laesch, Pam Neumann, Robert Usarek,
Ashley Gruttke, Lee Sensenbrenner (Assistant Deputy Secretary), William Kelly (Deputy Legal
Counsel), Rachel Harvey (Legislative Advisor), and Joe Brockman.

Members of the Public: Anita Krasno (General Counsel, Labor and Industry Review Commission),
Mike Duchek (Legislative Reference Bureau), Ryan Horton (Legislative Fiscal Bureau), Mary Beth
George (Office of Representative Christine Sinicki), Victor Forberger (Attorney, Wisconsin Ul
Clinic), Jodi Jensen (Wisconsin Transportation Builders Association), and two unknown audio
participants.

1. Call to Order and Introductions

Ms. Knutson called the Unemployment Insurance Advisory Council to order at 10:04 a.m. under the
Wisconsin Open Meetings Law. Attendees introduced themselves in turn. Ms. Knutson
acknowledged the department staff in attendance.

2. Approval of Minutes of the May 20, 2025, UIAC Meeting

Motion by Ms. Feistel, second by Ms. Quam, to approve the minutes of the May 20, 2025, meeting
without correction. Vote was taken by voice vote and passed unanimously.

3. Department Updates

Sec. Pechacek thanked the Council for their service. She discussed recent new state records in jobs,
employment, unemployment, registered apprenticeship, and the disability workforce; and recent
statistics on the state's labor force participation rate and unemployment rate.

Sec. Pechacek reported that the department's American Rescue Plan Act (ARPA) grants, which were
awarded under the prior federal administration, were terminated by the U.S. Department of Labor
(US DOL) because the grants no longer match priorities for its grant funding. She explained that any



remaining funds under these grants will be clawed back. These grants totaled $32 million across
seven grants to support Ul modernization and other efforts, and the termination has paused all of the
department's Ul modernization efforts while the department strategizes how to spend other remaining
funds. She stated that US DOL cancelled $675 million nationally to 37 states and Wisconsin lost the
most money. Sec. Pechacek advised the department is doing all it can legally to fight these
terminations.

She explained that shortly after the grant terminations, the federal budget proposal was released. The
proposed budget cuts US DOL funding by 34%, which would equate to about 25% cut to
departmental funding. Sec. Pechacek stated that the department's UI administrative grant was
reduced over 5%. She advised that the department is watching what's going on in Washington DC
closely, but recent events put the department in a difficult situation.

Sec. Pechacek explained the department is continuing to do what it can for Ul modernization
internally, but that the project is currently split into two different worlds with some code on the old
mainframe and some new code in the cloud. She stated that if the department can't get the new
project done, the department can't afford to maintain dual administrative tracks of technology. She
advised the department will be asking the state legislature for funding help and will keep the Council
updated on status.

She provided an update on state budget negotiations. In the Joint Committee on Finance's
negotiations, the department was allocated funds to expand youth apprenticeship, continue services
for those with disabilities, provide CDL training grants, and expand Wisconsin Fast Forward
(employer-led training) specifically for health care. Sec. Pechacek explained that the department did
not receive funding for other requests like the workforce solutions initiative and that the funding
allocated for those with disabilities is not at the level needed to continue service without a waitlist.

Sec. Pechacek advised that in her recent meetings with elected officials, there has been wide support
for increasing the Ul maximum weekly benefit rate, which is currently $370 pre-tax. She explained
that Minnesota, Michigan, Illinois, and lowa have maximum UI weekly benefit rates significantly
higher than Wisconsin's rate. She advised people sometimes choose to work in a neighboring state
due to their higher UI benefits (in the construction industry, for example).

4. Trust Fund Update

Mr. Partha reported the UI Trust Fund highlights based on the April 30, 2025, Financial Statements.
Benefit payments through April 2025 decreased by $11.8 million or 7.2% (when compared to last
year). Tax receipts through April 2025 declined by $24.3 million or 7% (when compared to last
year). The Ul Trust Fund balance was above $2 billion, which is an increase of 13.1% (when
compared to last year). Interest earned on the UI Trust Fund is received quarterly.

Mr. Griesbach noted the UI Trust Fund's balance increased quite a bit between April 2024 and April

2025. He and Mr. Partha discussed the significance of the UI Trust Fund balance being over $2
billion.

5. Worker Classification Update

Mr. Myszewski stated that since the worker classification program started in May 2013, it has been built
to a staff of 9 full time investigators, himself as supervisor, and a half-time investigator. Over the lifetime



of the program, staff have conducted 5,527 worker classification investigations (through June 18, 2025).
He explained that more than 90% of the investigations involve going to a construction worksite or a retail
business; fewer than 10% of investigations are conducted over the phone or internet. Approximately 60%
of tax audits involve the construction industry and the other 40% are in the retail and service industries.

Once the Worker Classification Section's investigation is complete, they send referrals to the division's
field auditors. The field auditors have conducted roughly 1,124 field audits which have resulted in almost
15,000 workers being reclassified. The Bureau of Tax and Accounting has assessed over $5 million in tax
and interest which is almost $340 per worker reclassified. Mr. Myszewski advised the division has
recently referred two cases to the Wisconsin Department of Justice (DOJ) for intentional misclassification
and both are being actively reviewed.

Mr. Griesbach asked about the department's results in collecting fines and penalties. Mr. Myszewski
advised collections are very good - the department has assessed roughly 43 administrative penalties for
$209,000 and the field audit team may conduct subsequent audits. The first audit is used as an educational
opportunity, and if issues are found again, the department assesses an administrative penalty. If issues are
found a third time, the penalty is assessed plus the case is referred to the DOJ for criminal charges. Ms.
Knutson explained that most employers assessed a penalty have not appealed (just paid). Mr. Myszewski
mentioned that if issues are found a second or third time, the employer is likely misclassifying workers as
an economic advantage and just pays the tax or assessment to move on. He advised that sometimes
companies will stop working for a while, reregister/reincorporate under a new business with a different
name and continue business.

Mr. Myszewski explained that of the misclassification investigations conducted, about 25% are forwarded
to field audit and the other 75% are tracked.

Ms. Knutson reminded the Council that under the law penalties are only assessed on construction
employers that intentionally misclassify workers.

6. Judicial Update

Mr. Rubsam provided an update on the Catholic Charities v. LIRC case. The Wisconsin Supreme
Court decision found that the five nonprofits affiliated with the Catholic Diocese of Superior should
not be exempt from Ul law. The employers appealed to the U.S. Supreme Court and their decision
was issued on June 5. The U.S. Supreme Court reversed the decision of the Wisconsin Supreme
Court, finding Wisconsin's application of the statute unconstitutional on the grounds of the first
amendment of the U.S. Constitution. Mr. Rubsam explained the case was remanded for further
proceedings so there could be further litigation and that once the case finally concludes, he will
update the Council.

He stated the U.S. Supreme Court decision is included in members' packets. It was a 9-0 decision,
with a majority opinion from Justice Sotomayor, and concurring opinions from Justice Thomas and
Justice Jackson.

7. Legislation Update
Ms. Knutson advised there is one new bill regarding transportation network drivers/employee

classification which passed in the Assembly and Senate on June 18. The fiscal estimate is included in
members' packets.



Mr. Rubsam stated there are fiscal estimates from DWD, the Department of Financial Institutions,
and the Office of the Commissioner of Insurance. DWD estimates a reduction in the UI Trust Fund
by about $2.7 million annually. He explained the bill would make delivery drivers for certain types
of app-based companies statutory non-employees and those companies could create portable benefit
accounts (funded by employers) and set up insurance coverage for those workers.

8. Department Proposals to Amend the Unemployment Insurance Law
Ms. Knutson stated the department's 12 proposals are included in members' packets.
9. Labor and Management Proposals to Amend the Unemployment Insurance Law

Ms. Knutson stated that Labor and Management have provided their proposals and asked a
representative from each side to describe their proposals.

Mr. Manley described Management's proposals. He explained that a lot, but not all, of the proposals
are similar to proposals from the last session. The first set of proposals relate to program integrity
and include requiring work search verifications and random audits; creating a ghosting portal for
employers to report instances where someone is offered a job and accepts it, but never shows up, or
is offered an interview and never shows up; approving an increase in the expenditure of federal Ul
funds; and requiring identity verification for claimants.

The second set of Management's proposals include requiring union referral services to report when a
worker refuses an offer of work; revising benefit charge liability so if somebody voluntarily quits to
take another job and then is laid off from that new job, the initial employer is not liable for benefit
charges; repealing the quit for good cause provision, which is similar to the proposal from the last
session; revising the duration of benefit eligibility for UI by linking the timeframe to the
unemployment rate (Mr. Manley noted this proposal has significantly changed from the last session);
and clarifying definitions and grounds for misconduct and substantial fault.

Mr. Griesbach described Labor's proposals. The proposals include increasing the maximum weekly
benefit rate, $497 is included in the proposal, but they would like to keep that number open;
removing the one-week waiting period; increasing the benefit wage cap; increasing worker
classification penalties; modifying acceptance of suitable work timeframe; expanding quit exceptions
to include a spouse being required to relocate by any employer (not just the U.S. armed forces);
eliminating substantial fault provisions; modifying absenteeism and excessive tardiness provisions;
removing pre-employment drug testing provisions; extending quits due to non-suitable work;
removing work search and registration waiver requirements from statute and allowing the department
to establish waivers by rule; requiring the department to allocate monthly Social Security Disability
Insurance (SSDI) payments by the fraction of the payment attributable to that week; permitting
electronic communications, electronic records, and electronic signatures; creating an imposter
penalty for unknown imposters; and creating a segregated fund for program revenue monies received
by the department. He noted the last few proposals are reintroduced from the agreed bill last session.

Ms. Knutson advised the Council to let the department know of any fiscal estimate requests.
10. Research Requests

There were no outstanding or new research requests.



11. 2025-2026 UIAC Timeline

Ms. Knutson stated that the tentative schedule for the 2025-2026 agreed bill cycle remains
unchanged and is included in members' packets. She highlighted the goal of having the agreed bill
approved and finalized by early fall to get to the legislature.

12. Future Meeting Dates

Ms. Knutson stated that the scheduled future meeting dates are:
July 17, 2025

August 21, 2025

September 18, 2025

October 16, 2025

Council members noted conflicts for July 17. Mr. Rubsam advised he will poll members for a July
meeting date.

13. Closed Caucus/Adjourn

Motion by Mr. Griesbach, second by Mr. Manley, to convene in closed caucus session to deliberate
the items on the agenda pursuant to Wis. Stat. § 19.85(1)(ee) and to adjourn from closed caucus.
Vote was taken by voice vote and passed unanimously.

The Council went into closed caucus at 10:42 a.m. and the public portion of the meeting was
adjourned.



Department of Workforce Development STATE OF WISCONSIN

Secretary's Office

201 E. Washington Avenue

P.O. Box 7946 (‘:@: ’>> DW D
Madison, WI 53707

Telephone: (608) 266-3131 Department of Workforce Development
Fax: (608) 266-1784

Email: sec@dwd.wisconsin.gov Tony Evers, Governor

Amy Pechacek, Secretary

June 27, 2025

Re: Letter to JFC to Address Recission of Federal Grants for Ul Mod

Dear members of the Joint Committee on Finance:

As reported in the Department of Workforce Development's (DWD) April 30, 2025, 2021 Wisconsin Act 4
report, DWD has undertaken various projects to modernize the suite of Wisconsin’s Unemployment
Insurance (UI) systems. These efforts include modernization projects beyond its update of UI's information
technology systems used for processing and paying claims for benefits, as required by Act 4. Ul
modernization has also included advanced security features to assist in preventing and identifying UI fraud.
The UI modernization projects have been supported by federal American Rescue Plan Act (ARPA) funds:
$80 million in State and Local Fiscal Recovery Funds (SLFRF), administered through the Department of
Administration, and $29 million in ARPA grants awarded by the U.S. Department of Labor (U.S. DOL),
along with other federal sources.

Both the SLFRF and U.S. DOL ARPA grants were to support Ul modernization projects to ensure effective
and efficient payment of benefits and to reduce fraud and overpayments. DWD had specific plans to use both
sources of federal funds to complete modernization projects in its UI systems. Unfortunately, without
advance notice, on May 22, 2025, U.S. DOL terminated $29 million of DWD's modernization grants. DWD
was part of the Trump Administration's termination of $675 million in ARPA grants awarded to UI programs
in over 30 states and territories. As a result of U.S. DOL's action, DWD was forced to halt the following UI
modernization projects:

e UI Employer Portal Modernization ($11.25 million). DWD planned to use the funds to create a
state-of-the-art web-based and mobile solution that modernizes the current employer portal with the
added functionality that improves communications between DWD and its customers for tax and wage
reporting, employer information and support, responding to submitted unemployment insurance
claims verification, and activities in support of appeals. Some of the most critical items in the
modernization project are secure communications to reduce fraud and document sharing to increase
efficient collaboration between employers and DWD.

e Ul Program Integrity ($2.6 million). DWD used this to identify potential fraud, modernize the Ul
system to detect sophisticated new fraud schemes, and improve overpayment collection activities.

e Ul Fraud Detection and Prevention ($3.7 million). This grant was used to strengthen identity
verification of Ul claimants, enhance fraud detection and prevention strategies, improve data
management and analytic capabilities, increase cybersecurity, and expand overpayment recovery
efforts in all Ul programs.

SEC-7792-E (R. 08/2023) https://dwd.wisconsin.gov/



e Ul Tiger Team (round 1: $4.2 million; round 2: $263,400). DWD used the grant to implement
identity authentication and identity proofing tools, including the Integrity Data Hub, as well as to
modernize its application process. DWD was looking to complete its adjudication case scheduler
automation and central repository for all interactions on a claim when the funds were terminated.

e Ul Equity ($6.8 million). DWD planned to use the remaining grant funds to implement a modernized
correspondence tool to facilitate effective written communication with all UI customers through an
agile and efficient systems interface. The new tool would make updates to standard correspondence
less costly and require less staff resources.

While the $80 million SLFRF APRA funds are not impacted by the Trump Administration's actions, there is
not sufficient balance of those funds to support the modernization work listed above. The hasty termination
of the U.S. DOL ARPA grants effectively cost DWD approximately $17 million in unspent funds for UI
modernization projects and also transformed the modernization money already expended into sunk costs
without the beneficial outcomes of the projects. Further, DWD estimates the disruption to project momentum
will require $3 million in restart costs if there is considerable delay in resuming the projects. The termination
of the grants prevents DWD from realizing efficiencies for Wisconsin employers, workers, and DWD staff
that would have resulted from completion of the modernization projects.

To worsen matters, Ul is experiencing a reduction in its federal UI administration funds. For FFY25, under
the Continuing Resolution, Ul was hit with a 5.5% reduction of its administration funds for a loss of $3.8
million. For FFY26, the Trump Administration proposed 34% reductions to U.S. DOL funding to state
workforce agencies for programmatic and administrative funding. DWD conservatively anticipates the Ul
administration funds to stay the reduced level for FFY26. This would be another reduction of $3.8 million
based on U.S. DOL’s guidance about these grants. DWD simply cannot shoulder maintaining the
modernization projects given the deep administration cuts that it is facing.

Modern systems offer improved data analysis capabilities, real-time monitoring, and advanced security
features that can identify suspicious patterns and threats to prevent fraud. By implementing up-to-date
technology, DWD stays ahead of fraud, protects sensitive information, and ensures that benefits are paid
effectively and efficiently. Termination of the grants prevents DWD from achieving these outcomes. DWD
has requested U.S. DOL to reconsider its termination decision so it can reengage in this important work (see
6/19/2025 Letter to Administrator Kodiak, attached). However, given the criticality of these projects, DWD
is asking for one-time state funds to make DWD whole for the loss of its U.S. DOL grant funds and
reduction in UI administration funds in the amount of $27.6 million.

The ongoing modernization of Ul systems is a critical effort for Wisconsin's employers who rely on a system
that is accurate and accountable and its workers who depend on efficient payment of benefits when they lose
their jobs at no fault of their own. We are hopeful that the legislature will take this critical action to authorize
the needed funds to continue with UI modernization. Without additional funding, DWD would be without a
means to implement modern tools to combat fraud.

I look forward to the opportunity to answer any questions about the need for this investment in our Ul
systems.

Sincerely,

Amy Pechacek
Secretary

Enclosure: DWD Request for Reconsideration - USDOL Grant Terminations 6.19.25



Department of Workforce Development
Secretary's Office

201 E. Washington Avenue

P.O. Box 7946

Madison, WI 53707

Telephone: (608) 266-3131

STATE OF WISCONSIN

CE®DWD

Department of Workforce Development

Fax: (608) 266-1784
Email: sec@dwd.wisconsin.gov Tony Evers, Governor
Amy Pechacek, Secretary
June 19, 2025
Thomas Kodiak,
Administrator

Office of Grants Management
Employment and Training Administration
200 Constitution Avenue, N.W.
Washington, D.C. 20210
ARPAGrants@dol.gov

Re:  Request to Reconsider Termination of Grant Nos.:
23A60UB000108 — UI IT Modernization
23A60UB000045 — UI Integrity
UI371002155A55 — UI Fraud
UI382372255A55 — Ul Tiger Team
23A60UB000097 — UI Tiger Team
UI382552255A55 — Ul Equity
UI385812275A55 — UI Navigator

Dear Administrator Kodiak:

Pursuant to 2 CFR §§ 200.340(a)(2) and 200.342 (prior version), please accept this request for
reconsideration in response to U.S. Department of Labor's (U.S. DOL) correspondence dated May
22,2025, regarding the termination of the above-referenced grants. In each respective termination
letter, the grant was purportedly terminated "because it no longer effectuates the U.S. Department
of Labor's (Department) priorities for its grant funding." These grants are all funded through U.S.
DOL by the American Rescue Plan Act (ARPA) of 2021. They support unemployment insurance
(UI) modernization projects to ensure effective and efficient payment of benefits and to reduce
fraud and overpayments. These projects effectuate the purpose of the ARPA-funded grants as
stated by Congress.

The Wisconsin Department of Workforce Development (DWD) respectfully disagrees with U.S.
DOL's decision to terminate the above-referenced grants and requests reconsideration of those

terminations.

STATEMENT OF ISSUES

For the reasons stated below, the Wisconsin Department of Workforce Development requests
reconsideration of the termination of the following grants:

SEC-7792-E (R. 08/2023) https://dwd.wisconsin.gov/
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1. Grant number 23A60UB000108 (UI IT Modernization), awarded under Unemployment
Insurance Program Letter No. 11-23, which was purportedly terminated because it no
longer effectuates the U.S. Department of Labor’s priorities for its grant funding.

2. Grant number 23A60UB000045 (UI Integrity), which was purportedly terminated because
it no longer effectuates the U.S. Department of Labor’s priorities for its grant funding.

3. Grant number UI371002155A55 (UI Fraud), awarded under Unemployment Insurance
Program Letter No. 22-21, which was purportedly terminated because it no longer
effectuates the U.S. Department of Labor’s priorities for its grant funding.

4. Grant number UI382372255A55 (UI Tiger Team), awarded under Unemployment
Insurance Program Letter No. 02-22, which was purportedly terminated because it no
longer effectuates the U.S. Department of Labor’s priorities for its grant funding.

5. Grant number 23A60UB000097 (UI Tiger Team), awarded under Unemployment
Insurance Program Letter No. 11-23, which was purportedly terminated because it no
longer effectuates the U.S. Department of Labor’s priorities for its grant funding.

6. Grant number UI382552255A55 (UI Equity), awarded under Unemployment Insurance
Program Letter No. 23-21, which was purportedly terminated because it no longer
effectuates the U.S. Department of Labor’s priorities for its grant funding.

7. Grant number UI385812275A55 (UI Navigator), awarded under unemployment Insurance
Program Letter No. 11-22, which was purportedly terminated because it no longer
effectuates the U.S. Department of Labor’s priorities for its grant funding.

THE GRANTS AWARDED TO THE WISCONSIN DWD MEET THEIR CONGRESSIONAL
PURPOSE TO DETECT AND PREVENT FRAUD AND ENSURE TIMELY PAYMENTS TO
ALL WHO ARE OWED

The priorities of the ARPA-funded grants listed above were established by Congress. Section 9032 of
ARPA (Pub. L. 117-2), which created Section 2118 of the CARES Act, states the purpose of these
ARPA funds awarded to the states by U.S. DOL: "to detect and prevent fraud, promote equitable
access, and ensure the timely payment of benefits with respect to unemployment compensation
programs[.]" (emphasis added).

The work conducted by the Wisconsin DWD under these grants directly aligns with the Congressional
purpose. DWD has used, and would continue to use, the grant funds to efficiently and effectively
reduce fraud and pay benefits when due through various modernization projects, as well as other
projects. Specifically, these funds were being used to:

1. 23A60UB000108 — UL IT Modernization. Detect and prevent fraud and ensure timely payment.
DWD planned to use the funds to complete the modernization of its employer portal. The project's
goal is to create a state-of-the-art web-based and mobile solution that modernizes the current employer
portal with the added functionality that improves communications between DWD and its customers
for tax and wage reporting, employer information and support, responding to submitted unemployment
insurance claims verification, and activities in support of appeals. Some of the most critical items in
the modernization project are secure communications to reduce fraud and document sharing to
increase efficient collaboration between employers and DWD. This project was halted as a direct
result of the U.S. DOL's termination of funds.

2. 23A60UB000045 — UI Integrity. Detect and prevent fraud. This grant was to strengthen




program integrity and resiliency, as well as an opportunity for states to participate in a National ID
Verification Offering for both online and in-person ID verification services. DWD used the funds
to identify potential fraud and to modernize the UI system to detect fraud and improve
overpayment collection activities.

3. UI371002155A55 — Ul Fraud. Detect and prevent fraud. This grant was used to strengthen
identity verification of UI claimants, enhance fraud detection and prevention strategies, improve
data management and analytic capabilities, increase cybersecurity, and expand overpayment
recovery efforts in all Ul programs.

4. UI382372255A55 — Ul Tiger Team. Detect and prevent fraud, ensure timely payment, and
promote equitable access. DWD used the grant to implement identity authentication and identity
proofing tools, including the Integrity Data Hub. DWD used the grant to timely pay eligible
worker by modernizing its application process, including improving claimant portal workflows and
knowledge base tool for its staff. DWD also modernized its portal design to include targeted
messages to deter potential fraudsters. The grant was used to enhance its appeals scheduling, also
contributing to efficiencies. DWD was looking to complete its adjudication case scheduler
automation and central repository for all interactions on a claim—two additional modernization
projects—when the funds were terminated. Those projects were halted as a result.

5. 23A60UB000097 — UI Tiger Team. Detect and prevent fraud, ensure timely payment and
promote equitable access. This grant was a supplemental award to the above Tiger Team grant and
would have been used to complete its adjudication case scheduler automation and central repository
for all interactions on a claim when the funds were terminated. Those projects were halted as a result.

6. UI382552255AS55 — Ul Equity. Ensure timely payment and promote equitable access. DWD
planned to use the remaining grant funds to implement a modernized correspondence tool to facilitate
effective written communication with all UI customers through an agile and efficient systems
interface. The current Ul correspondence tool is outdated and requires expensive computer
programming resources to update forms and letters. The new tool would make updates to standard
correspondence less costly and require less staff resources. This project was halted by the termination
of the grant.

7. UI385812275A55 — UI Navigator. Ensure timely payment and promote equitable access.
DWD used this grant to assist individuals who have recently become unemployed by providing
them with support services through community resources to navigate the Ul system. The intent of
the program was to improve the effectiveness of UI benefits by helping individuals to navigate the
process to receive payments and return to work.

All grants were meeting the Congressional purpose of the ARPA and, therefore, there is no basis to
claim that they were no longer effectuating the priorities of the grants.

As demonstrated, six of the seven terminated grants entailed modernization of the UI systems. The
ongoing modernization of Ul systems is a critical national effort, and interrupting it compromises the
substantial resources already invested. The premature termination of these grants effectively
transforms the resources already expended into sunk costs without realizing fulfilled benefits,
contradicting the very essence of efficiency. Further, we anticipate the disruption to project
momentum could require greater restart costs in the future. The termination prevented Wisconsin from



realizing efficiencies for Wisconsin employers, workers, and staff that would have resulted from
completion of the modernization projects.

Modern systems also offer improved data analysis capabilities, real-time monitoring, and advanced
security features that can identify suspicious patterns and threats. By implementing up-to-date technology,
we stay ahead of fraud, protect sensitive information, and ensure that benefits are paid effectively and
efficiently. Termination of the grants prevented DWD from better protecting its UI systems and the threat
of fraud, and from improving efficiencies that would have resulted from the completion of the
modernization projects.

In conclusion, we respectfully urge reconsideration of the decision to terminate these grants for the
reasons set forth above.

Sincerely,
Amy Pechacek
Secretary

cc: Janice Sheelor, Grant Officer
(via ARPAGrants@dol.gov)
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Madison, WI 53707

Telephone: (608) 266-3131 Department of Workforce Development
Fax: (608) 266-1784

Email: sec@dwd.wisconsin.gov Tony Evers, Governor

Amy Pechacek, Secretary

July 22, 2025
Dear Members of the Unemployment Insurance Advisory Council:

In 2016, the Council and Legislature approved a law authorizing a 0.01% assessment of employers for program
integrity efforts, which is offset by a corresponding reduction in the solvency tax. This assessment maintains funding
for anti-fraud and other program integrity efforts and has been authorized each year since the law was in effect.

The law requires me to consult with the Council and to consider the balance of the Unemployment Insurance Trust
Fund before approving the assessment. The assessment notice must be published by November 30.

In weighing the need for continued funding of program integrity efforts with Trust Fund balance, I recommend that
the Department invest the 0.01% assessment into the Program Integrity Fund, which will allow the Department
to continue all current program integrity operations with no corresponding tax increase on employers.

In making this recommendation, I considered the following:

e This assessment generates about $3.6 million annually for the Program Integrity Fund. This represents about
5.5% of the annual base federal Ul administrative grant.

e The Trust Fund balance on May 31, 2025 was about $2.03 billion. The projected assessment amount
represents about 0.177% of this balance.

e The Department has devoted resources to coordinate anti-fraud efforts with the Wisconsin Attorney General,
the US Department of Labor Office of Inspector General, and other federal and state agencies.

e The Department initiated modernization of our information technology systems to combat the more
sophisticated Ul fraud schemes that have emerged in recent years. However, US-DOL rescinded the federal
grant funds that Wisconsin and other state used for IT modernization and fraud prevention.

The Department will continue to use the Program Integrity Fund to combat fraud, including fraud investigations,
worker classification enforcement, worker classification public outreach efforts, identity verification and cross-
matching efforts, and investigation and prosecution of criminal Ul fraud. To this end, I believe the use of the 0.01%
assessment to fund integrity efforts continues to be warranted.

I would appreciate your continued support for this proposal, which you have given each year since 2017. I value
your consideration and service to the Department and the citizens of Wisconsin.

Sincerely,

Cefylucy

Amy Pechacek
Secretary

SEC-7792-E (R. 08/2023) https://dwd.wisconsin.gov/



Ul Reserve Fund Highlights

July 22, 2025

. Benefit payments through May 2025 declined by $14.5 million or 7.7% when compared to benefits

paid through May 2024.

Benefits Paid 2025 YTD* 2024 YTD* Change Change
(in millions) {in millions) {in millions) (in percent]
Total Regular Ul Paid $174.9 $189.4 ($14.5) (7.7%)

. Tax receipts through May 2025 declined by $30.1 million or 8.4% when compared to tax receipts

through May 2024.

Tax Receipts 2025 YTD* 2024 YTD* Change Change
(in millions) {in millions) {in millions) (in percent]
Total Tax Receipts $327.1 $357.2 ($30.1) (8.4%)

. The May 2025 Trust Fund ending balance was over $2 billion, an increase of 13.0% when

compared to the same time last year.

Ul Trust Fund Balance ~ May 2025 _May 2024 Chan.ge Change
(in millions) (in millions) (in millions) (in percent)
Trust Fund Balance $2,031.6 $1,797.8 $233.8 13.0%

. Interest earned on the Trust Fund is received quarterly.
Ul Trust Fund Interest 2025 YTD* 2024 YTD* Change Change
{in millions) {in millions) {in millions) {in percent]
Total Interest Earned $15.2 $11.1 $4 .1 36.9%

*All calendar year-to-date (YTD) numbers are based on the May 31, 2025 Financial Statements.
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DEPARTMENT OF WORKFORCE DEVELOPMENT
U.l. TREASURER'S REPORT
BALANCE SHEET
FOR THE MONTH ENDED May 31, 2025

ASSETS

CASH:
U.l. CONTRIBUTION ACCOUNT
U.l. BENEFIT ACCOUNTS
U.I. TRUST FUND ACCOUNTS (1) (2) (3)
TOTAL CASH

ACCOUNTS RECEIVABLE:
BENEFIT OVERPAYMENT RECEIVABLES
LESS ALLOWANCE FOR DOUBTFUL ACCOUNTS (4)
NET BENEFIT OVERPAYMENT RECEIVABLES

TAXABLE EMPLOYER RFB & SOLVENCY RECEIV (5) (6)
LESS ALLOWANCE FOR DOUBTFUL ACCOUNTS (4)
NET TAXABLE EMPLOYER RFB & SOLVENCY RECEIV
OTHER EMPLOYER RECEIVABLES
LESS ALLOWANCE FOR DOUBTFUL ACCOUNTS
NET OTHER EMPLOYER RECEIVABLES
TOTAL ACCOUNTS RECEIVABLE

TOTAL ASSETS

LIABILITIES AND EQUITY

LIABILITIES:
CONTINGENT LIABILITIES (7)
OTHER LIABILITIES
FEDERAL BENEFIT PROGRAMS
CHILD SUPPORT HOLDING ACCOUNT
FEDERAL WITHHOLDING TAXES DUE
STATE WITHHOLDING TAXES DUE
DUE TO OTHER GOVERNMENTS (8)
TOTAL LIABILITIES

EQUITY:
RESERVE FUND BALANCE
BALANCING ACCOUNT
TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

CURRENT YEAR

PRIOR YEAR

(1,368,702.81)
(96,879.28)
2,078,014,273.36

(636,915.58)
(98,406.57)
1,851,558,153.29

2,076,548,691.27

165,212,755.95
(55,589,086.97)

1,850,822,831.14

181,092,401.94
(60,786,106.61)

109,623,668.98

40,171,337.74
(21,466,721.46)

120,306,295.33

50,491,690.56
(15,820,284.82)

18,704,616.28

22,720,930.55
(8,631,156.20)

34,671,405.74

24,193,655.20
(6,682,651.92)

14,089,774.35

17,511,003.28

142,418,059.61

172,488,704.35

2,218,966,750.88

2,023,311,535.49

88,431,556.22
32,409,551.77
857,187.75
6,390.00
18,539.47
1,319,277.00
652,604.53

101,856,643.85
39,989,079.36
1,243,273.81
12,566.00

(12,790.00)
1,440,436.99
700,859.45

123,695,106.74

3,007,226,696.82
(911,955,052.68)

145,230,069.46

2,924,983,468.87

(1,046,902,002.84)

2,095,271,644.14

1,878,081,466.03

2,218,966,750.88

2,023,311,535.49

1. $284,585 of this balance is for administration purposes and is not available to pay benefits.

2. $1,352,364 of this balance is the remaining amount set aside for charging of benefits financed by Reimbursable Employers in cases of Identity Theft.
3. $12,026,712 of this balance is Emergency Unemployment Compensation Relief (EUR) reserved exclusively for funding 50% of the benefits paid for
Reimbursable Employers for Ul Weeks 12/20-14/21 and 75% of the benefits paid for reimbursable employers for Ul Weeks 15/21-36/21 per 2103 of the
CARES Act, the Continued Assistance Act, and the American Rescue Act.

4. The allowance for uncollectible benefit overpayments is 34.0%. The allowance for uncollectible delinquent employer taxes is 50.3%. This is based on
the historical collectibility of our receivables. This method of recognizing receivable balances is in accordance with generally accepted accounting principles.

5. The remaining tax due at the end of the current month for employers utilizing the 1st quarter deferral plan is $1,743,542. Deferrals for the prior year
were $2,174,649.

6. $23,482,041, or 58.5%, of this balance is estimated.
7. $64,750,774 of this balance is net benefit overpayments which, when collected, will be credited to a reimbursable or federal program. $23,680,782 of this
balance is net interest, penalties, SAFI, and other fees assessed to employers; penalties and other fees assessed to claimants; and net LWA overpayments

which, when collected, will be credited to the state fund.

8. This balance includes SAFI Payable of $1,513. The 05/31/2025 balance of the Unemployment Interest Payment Fund (DWD Fund 214) is $3,519.
Total Life-to-date transfers from DWD Fund 214 to the Unemployment Program Integrity Fund (DWD Fund 298) are $9,605,130.

06/16/2025



BALANCE AT BEGINNING OF MONTH/YEAR:

U.I. TAXABLE ACCOUNTS
BALANCING ACCOUNT

TOTAL BALANCE
INCREASES:

TAX RECEIPTS/RFB PAID

ACCRUED REVENUES

SOLVENCY PAID

FORFEITURES

BENEFIT CONCEALMENT INCOME
INTEREST EARNED ON TRUST FUND
FUTA TAX CREDITS

OTHER CHANGES

TOTAL INCREASES
DECREASES:

TAXABLE EMPLOYER DISBURSEMENTS
QUIT NONCHARGE BENEFITS

OTHER DECREASES

OTHER NONCHARGE BENEFITS

TOTAL DECREASES
BALANCE AT END OF MONTH/YEAR:

RESERVE FUND BALANCE
BALANCING ACCOUNT
TOTAL BALANCE  (9) (10) (11) (12)

DEPARTMENT OF WORKFORCE DEVELOPMENT

U.l. TREASURER'S REPORT
RESERVE FUND ANALYSIS

FOR THE MONTH ENDED May 31, 2025

CURRENT ACTIVITY

YTD ACTIVITY

PRIOR YTD

3,478,601,093.62

(1,371,577,184.80)

3,385,346,039.05
(1,466,546,076.17)

3,290,285,224.79

(1,608,925,132.26)

2,107,023,908.82

1,918,799,962.88

1,681,360,092.53

2,822,241.83 225,186,346.76 249,110,616.22
8,090,638.30 8,002,745.11 16,574,498.82
860,721.98 101,886,348.27 108,077,623.33
0.00 (6,272.00) 0.00
106,501.36 769,679.76 936,960.32
0.00 15,214,221.86 11,077,299.74

0.00 (2,637.00) (3,137.30)
27,462.85 251,090.11 245,162.50
11,907,566.32 351,301,522.87 386,019,023.63

20,183,715.70
2,449,651.11
163,316.56
863,147.63

149,991,358.94
16,928,617.61
483,478.19
7,426,386.87

160,781,024.73
20,657,944.17
369,947.89
7,488,733.34

23,659,831.00

3,007,226,696.82

(911,955,052.68)

174,829,841.61

3,007,226,696.82
(911,955,052.68)

189,297,650.13

2,924,983,468.87

(1,046,902,002.84)

2,095,271,644.14

2,095,271,644.14

1,878,081,466.03

9. This balance differs from the cash balance related to taxable employers of $2,043,896,822 because of non-cash accrual items.

10. $284,585 of this balance is set up in the Trust Fund in one subaccount to be used for administration purposes and is not available to pay benefits.

11. $1,352,364 of this balance is the remaining amount set aside for charging of benefits financed by Reimbursable Employers in cases of Identity Theft.

12. $12,026,712 of this balance is Emergency Unemployment Compensation Relief (EUR) reserved exclusively for funding 50% of the benefits paid for
Reimbursable Employers for Ul Weeks 12/20-14/21 and 75% of the benefits paid for reimbursable employers for Ul Weeks 15/21-36/21 per 2103 of the

CARES Act, the Continued Assistance Act, and the American Rescue Act.

06/16/2025



DEPARTMENT OF WORKFORCE DEVELOPMENT

U.l. TREASURER'S REPORT

RECEIPTS AND DISBURSEMENTS STATEMENT

FOR THE MONTH ENDED 05/31/2025

RECEIPTS
TAX RECEIPTS/RFB
SOLVENCY
ADMINISTRATIVE FEE
ADMINISTRATIVE FEE - PROGRAM INTEGRITY
UNUSED CREDITS
GOVERNMENTAL UNITS
NONPROFITS
INTERSTATE CLAIMS (CWC)
ERROR SUSPENSE
FEDERAL PROGRAMS RECEIPTS
OVERPAYMENT COLLECTIONS
FORFEITURES
BENEFIT CONCEALMENT INCOME
EMPLOYER REFUNDS
COURT COSTS
INTEREST & PENALTY
CARD PAYMENT SERVICE FEE
LWA O/P - I1&P
BENEFIT CONCEALMENT PENALTY-PROGRAM INTEGRITY
MISCLASSIFIED EMPLOYEE PENALTY-PROG INTEGRITY
LEVY NONCOMPLIANCE PENALTY-PROGRAM INTEGRITY
SPECIAL ASSESSMENT FOR INTEREST
INTEREST EARNED ON U.I. TRUST FUND BALANCE
MISCELLANEOUS
TOTAL RECEIPTS

DISBURSEMENTS

CHARGES TO TAXABLE EMPLOYERS

NONPROFIT CLAIMANTS

GOVERNMENTAL CLAIMANTS

INTERSTATE CLAIMS (CWC)

QUITS

OTHER NON-CHARGE BENEFITS

CLOSED EMPLOYERS

FEDERAL PROGRAMS
FEDERAL EMPLOYEES (UCFE)
EX-MILITARY (UCX)
TRADE ALLOWANCE (TRA/TRA-NAFTA)
WORK-SHARE (STC)
FEDERAL PANDEMIC UC (FPUC)
LOST WAGES ASSISTANCE $300 ADD-ON (LWA)
MIXED EARNERS UC (MEUC)
PANDEMIC UNEMPLOYMENT ASSISTANCE (PUA)
PANDEMIC EMERGENCY UC (PEUC)
PANDEMIC FIRST WEEK (PFW)
EMER UC RELIEF REIMB EMPL (EUR)
2003 TEMPORARY EMERGENCY Ul (TEUC)
FEDERAL ADD'L COMPENSATION $25 ADD-ON (FAC)
FEDERAL EMERGENCY Ul (EUC)
FEDERAL EXTENDED BENEFITS (EB)
FEDERAL EMPLOYEES EXTENDED BEN (UCFE EB)
FEDERAL EX-MILITARY EXTENDED BEN (UCX EB)
INTERSTATE CLAIMS EXTENDED BENEFITS (CWC EB)

INTEREST & PENALTY

CARD PAYMENT SERVICE FEE TRANSFER

LWA O/P - I&P TRANSFER

PROGRAM INTEGRITY

SPECIAL ASSESSMENT FOR INTEREST

COURT COSTS

ADMINISTRATIVE FEE TRANSFER

FEDERAL WITHHOLDING

STATE WITHHOLDING

FEDERAL LOAN REPAYMENTS
TOTAL DISBURSEMENTS

NET INCREASE(DECREASE)
BALANCE AT BEGINNING OF MONTH/YEAR

BALANCE AT END OF MONTH/YEAR

CURRENT ACTIVITY

YEAR TO DATE PRIOR YEAR TO DATE

$2,822,241.83
860,721.98
10.60
20,458.25
(1,036,517.89)
668,329.56
616,944.46
700,901.27
(80,516.33)
(2,644,305.98)
2,539,476.52
0.00
106,501.36
(3,509,902.25)
46,605.43
332,756.70
3,729.88
1,533,012.87
187,843.73
8,239.90
1,000.00
612.55
0.00
9,735.89

$225,186,346.76
101,886,348.27
451.89
2,553,736.95
5,207,749.06
4,269,264.08
3,955,160.61
1,700,833.99
(4,705.69)
(6,321,003.77)
13,835,603.75
(6,272.00)
769,679.76
(9,641,664.26)
306,481.75
1,959,706.48
22,367.57
1,533,012.87
1,293,963.81
10,235.08
43,222.10
1,513.01
15,214,221.86
84,667.75

$249,110,616.22
108,077,623.33
74.58
2,551,039.44
7,322,945.35
3,709,074.65
3,984,253.28
1,931,273.71
23,343.78
(6,413,128.35)
14,993,766.40
0.00
936,960.32
(7,551,126.35)
306,284.44
1,644,634.61
21,919.94
0.00
1,624,514.06
17,588.49
17,157.25
6,644.38
11,077,299.74
61,408.35

$3,187,880.33

$363,860,921.68

$393,454,167.62

$22,170,355.82 $162,739,982.33 $173,603,657.74
663,368.89 3,485,711.70 3,917,773.86
568,464.11 3,836,581.73 3,651,106.63
223,445.17 1,421,154.20 1,845,722.07
2,449,651.11 16,928,617.61 20,657,944.17
1,001,284.38 7,613,891.25 7,583,114.84
(4,863.63) (14,431.46) (1,730.29)
59,896.73 418,090.08 423,957.68
30,343.73 163,278.47 113,852.84
(6,675.00) 3,089.00 61,990.00
(102.74) (505.83) (7,559.30)
(541,906.10) (3,624,893.29) (4,751,667.67)
(37,866.68) (240,683.39) (254,366.61)
0.00 1,375.39 (200.00)
(98,448.85) (581,130.27) (782,394.15)
(124,252.45) (801,966.84) (950,394.76)
(2,251.14) (14,025.76) (21,778.30)
(9,179.30) (80,688.36) (134,120.35)
(1,245.69) (4,621.78) (1,874.01)
(9,208.22) (46,820.19) (57,806.11)
(66,686.76) (414,574.04) (436,853.05)
(3,986.43) (37,999.20) (35,387.21)
0.00 (960.00) (1,375.00)
0.00 (441.10) (87.93)
(2.37) (2,114.13) (87.49)
585,841.79 1,832,914.71 1,537,833.68
6,743.21 21,768.85 22,272.12
1,499,880.30 1,499,880.30 0.00
2,541,747.87 3,856,061.42 4,114,559.24
0.00 1,510.30 10,392.83
74,147.19 307,459.98 305,811.26
35.82 473.26 74.91
33,909.53 132,527.53 (6,319.00)
(530,898.00) 847,210.94 323,719.18
0.00 2,637.00 3,137.30
$30,471,542.29 $199,248,360.41 $210,732,919.12

(27,283,661.96)

164,612,561.27

182,721,248.50

$2,103,832,353.23

$1,911,936,130.00

$1,668,101,582.64

$2,076,548,691.27

$2,076,548,691.27

$1,850,822,831.14

06/16/2025



DEPARTMENT OF WORKFORCE DEVELOPMENT
U.l. TREASURER'S REPORT

CASH ANALYSIS
FOR THE MONTH ENDED May 31, 2025

CURRENT
ACTIVITY

YEAR TO DATE
ACTIVITY

PRIOR YTD
ACTIVITY

BEGINNING U.l. CASH BALANCE

INCREASES:
TAX RECEIPTS/RFB PAID
U.l. PAYMENTS CREDITED TO SURPLUS
INTEREST EARNED ON TRUST FUND
FUTA TAX CREDITS

$2,063,146,060.63

$1,874,111,061.69

$1,627,466,340.60

TOTAL INCREASE IN CASH

2,822,241.83 225,186,346.76 249,110,616.22
1,588,350.70 104,217,670.46 111,652,512.32
0.00 15,214,221.86 11,077,299.74
0.00 (2,637.00) (3,137.30)
4,410,592.53 344,615,602.08 371,837,290.98

TOTAL CASH AVAILABLE

DECREASES:
TAXABLE EMPLOYER DISBURSEMENTS
BENEFITS CHARGED TO SURPLUS

2,067,556,653.16

20,183,715.70
3,485,294.60

2,218,726,663.77

149,991,358.94
24,919,171.03

1,999,303,631.58

160,781,024.73
28,650,745.75

TOTAL BENEFITS PAID DURING PERIOD

EMER UC RELIEF REIMB EMPL EXPENDITURES

23,669,010.30

(9,179.30)

174,910,529.97

(80,688.36)

189,431,770.48

(134,120.35)

ENDING U.I. CASH BALANCE  (13) (14) (15)

2,043,896,822.16

2,043,896,822.16

1,810,005,981.45

13. $284,585 of this balance was set up in 2015 in the Trust Fund as a Short-Time Compensation (STC) subaccount to be used for Implementation and

Improvement of the STC program and is not available to pay benefits.

14. $1,352,364 of this balance is the remaining amount set aside for charging of benefits financed by Reimbursable Employers in cases of Identity Theft.

15. $12,026,712 of this balance is Emergency Unemployment Compensation Relief (EUR) reserved exclusively for funding 50% of the benefits paid for
Reimbursable Employers for Ul Weeks 12/20-14/21 and 75% of the benefits paid for reimbursable employers for Ul Weeks 15/21-36/21 per 2103 of the

CARES Act, the Continued Assistance Act, and the American Rescue Act.

06/16/2025



BUREAU OF TAX AND ACCOUNTING
U.l. TREASURER'S REPORT
BALANCING ACCT SUMMARY
FOR THE MONTH ENDED May 31, 2025

CURRENT
ACTIVITY

YEAR TO DATE
ACTIVITY

PRIOR YTD
ACTIVITY

BALANCE AT THE BEGINNING OF THE MONTH/YEAR ($961,454,318.69) ($1,058,118,206.52) ($1,209,257,177.64)

INCREASES:
U.l. PAYMENTS CREDITED TO SURPLUS:
SOLVENCY PAID 860,721.98 101,886,348.27 108,077,623.33
FORFEITURES 0.00 (6,272.00) 0.00
OTHER INCREASES 727,628.72 2,337,594.19 3,574,888.99
U.l. PAYMENTS CREDITED TO SURPLUS SUBTOTAL 1,588,350.70 104,217,670.46 111,652,512.32
TRANSFERS BETWEEN SURPLUS ACCTS 12,208.63 197,559.21 69,640.86
INTEREST EARNED ON TRUST FUND 0.00 15,214,221.86 11,077,299.74
FUTA TAX CREDITS 0.00 (2,637.00) (3,137.30)
TOTAL INCREASES 1,600,559.33 119,626,814.53 122,796,315.62
DECREASES:
BENEFITS CHARGED TO SURPLUS:
QuITS 2,449,651.11 16,928,617.61 20,657,944.17
OTHER NON-CHARGE BENEFITS 1,035,643.49 7,990,551.95 7,990,975.12
MISCELLANEOUS EXPENSE 0.00 1.47 1,826.46
BENEFITS CHARGED TO SURPLUS SUBTOTAL 3,485,294.60 24,919,171.03 28,650,745.75
EMER UC RELIEF REIMB EMPL EXPENDITURES (9,179.30) (80,688.36) (134,120.35)
BALANCE AT THE END OF THE MONTH/YEAR (963,329,874.66) (963,329,874.66)  (1,114,977,487.42)

06/16/2025
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Cash Activity Related to Taxable Employers - Most Recent 24 Months
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State of Wisconsin

2025 Senate Bill 45

DY :

Date of enactment: July 3, 2025
Date of publication*: July 3, 2025

2025 WISCONSIN ACT 15

(Vetoed in Part)

AN ACT; relating to: state finances and appropriations, constituting the executive budget act of the 2025

legislature.

The people of the state of Wisconsin, represented in sen-
ate and assembly, do enact as follows:

SECTION 1. 13.48 (20x) of the statutes is created to
read:

13.48 (20x) GRANTS FOR LOCAL CONSTRUCTION
PROJECTS. (a) The building commission shall establish
and operate a grant program under this subsection to as-
sist nonstate organizations to carry out construction
projects having a statewide public purpose. The build-
ing commission is prohibited from awarding a grant for
a construction project under this subsection unless the
commission finds that the project is in the public interest
and serves one or more statewide public purposes.

(b) From the appropriation under s. 20.867 (3) (m),
the building commission may award a grant to any non-
state organization for a construction project that satisfies
par. (a).

(c) Before the building commission’s initial review
of each application for a grant under par. (b), the grant
applicant shall demonstrate to the commission’s satis-
faction that the nonstate organization carrying out the
project has secured additional funding for the project
from nonstate revenue sources in an amount that is equal
to at least 50 percent of the total cost of the project.

(d) If the building commission awards a grant under
par. (b), and if, for any reason, the space that is con-

structed with funds from the grant is not used for one or
more statewide public purposes determined by the
building commission under par. (a), the state shall retain
an ownership interest in the constructed space equal to
the amount of the state’s grant.

(e) The building commission is prohibited from
awarding a grant under par. (b) unless the department of
administration has reviewed and approved plans for the
construction project associated with the grant. Notwith-
standing ss. 16.85 (1) and 16.855 (1m), the department
of administration is prohibited from supervising any ser-
vices or work or let any contract for the project. Section
16.87 does not apply to the project.

(f) The building commission may not award grants
under par. (b) totaling more than $50,000,000 in the
aggregate.

SECTION 2. 13.48 (31m) of the statutes is created to
read:

13.48 (31m) MEDICAL COLLEGE OF WISCONSIN
EYE INSTITUTE. (a) The legislature finds and deter-
mines that expanding research on eye disorders, devel-
oping new vision care treatments, enhancing vision edu-
cation, addressing the growing demand for vision care
and research, and creating jobs in this state is a statewide
responsibility of statewide dimension. It is therefore in
the public interest, and it is the public policy of this

* Section 991.11, WISCONSIN STATUTES: Effective date of acts. “Every act and every portion of an act enacted by the legislature over the gov-
ernor's partial veto which does not expressly prescribe the time when it takes effect shall take effect on the day after its date of publication.”
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SECTION 308. 121.58 (2) (a) 4. of the statutes is
amended to read:

121.58 (2) (a) 4. For each pupil so transported
whose residence is more than 12 miles from the school
attended, $300 per school year in the 2016-17 school
year and $365 for the 2020-21 school year. The amount
for the 2021-22 school year and the 2022-23 school year
is $375. The amount for each the 2023-24 and 2024-25
school year-thereafter years is $400. For the 2025-26
school year and each school year thereafter, the amount
is four hundred fifty dollars.

SECTION 309. 121.59 (2) (a) of the statutes is
amended to read:

121.59 (2) (a) Divide the statewide school district
transportation costs in the previous school year by the
statewide membership in the previous school year and
multiply 1.35 by the quotient by+4.

SECTION 310. 121.90 (2) (am) 2. of the statutes is
amended to read:

121.90 (2) (am) 2. Amounts under ss. 79.095 (4)
and, 79.096, and 79.0965 for the current school year, not
including payments received under s. 79.096 (3) or
79.0965 (3) for a tax incremental district that has been
terminated.

SECTION 311. 125.025 (5) of the statutes is created
to read:

125.025 (5) FEES. Except as provided in ss. 125.28
(4) and 125.535 (2), all fees collected by the division in
connection with permits issued under this chapter shall
be credited to the appropriation account under s. 20.566
9 (.

SECTION 312. 125.28 (4) of the statutes is amended
to read:

125.28 (4) The amount of the permit fee shall be es-
tablished by the division and shall be an amount that is
sufficient to fund one special agent position dedicated to
alcohol and tobacco enforcement in the division, but the
permit fee may not exceed $2,500 per year or fractional
part thereof. All permit fees received under this subsec-
tion shall be credited to the appropriation account under
s. 20.566 (5-(9) (hd).

SECTION 313.
amended to read:

125.535 (2) ANNUAL PERMIT FEE. The division
may, by rule, establish an annual fee, not to exceed $100,
for each permit issued under this section. All permit
fees collected under this subsection shall be credited to
the appropriation account under s. 20.566 (1 (9) (ha).

SECTION 314. 125.69 (4) (e) of the statutes is
amended to read:

125.535 (2) of the statutes is
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125.69 (4) (e) Costs. The cost of administering this
subsection shall be charged to the manufacturer, recti-
fier and wholesaler permittees. The division shall deter-
mine the costs and shall establish the procedure for ap-
portioning the cost against the permittees and provide
for the method of payment to the division. All moneys
collected by the division under this paragraph shall be
credited to the appropriation account under s. 20.566 (9)
(2).

SECTION 315. 139.06 (1) (a) of the statutes is
amended to read:

139.06 (1) (a) The taxes imposed under s. 139.03
(intro.) on intoxicating liquor at the rates under s. 139.03
(2m) shall be paid to, and a monthly return filed with,
the department of revenue on or before the 15th of the
month following the month in which the tax liability is
incurred. An administrative fee of 11 cents per gallon
on intoxicating liquor taxed at the rates under s. 139.03
(2m) is imposed, shall be paid along with the taxes and
shall be depesited-in credited to the appropriation under
s. 20.566 (5 (9) (ha).

SECTION 316. 146.69 of the statutes is created to
read:

146.69 Grants for the Surgical Collaborative of
Wisconsin. The department shall award grants totaling
$150,000 per fiscal year to the Surgical Collaborative of
Wisconsin  to  support surgical care quality
improvements.

SECTION 316m. 165.25 (22m) of the statutes is cre-
ated to read:

165.25 (22m) MISCLASSIFICATION AND PAYROLL
FRAUD. Do all of the following:

(a) Meet at least quarterly with, and report annually
in writing to, the department of workforce development
and the department of revenue on its investigations and
prosecutions on worker misclassification and payroll
fraud.

(b) Send copies of its reports under par. (a) to the
appropriate standing committees of the legislature un-
ders. 13.172 (3).

(c) Upon request, report to or appear personally be-
fore the appropriate legislative standing committees, the
council on unemployment insurance, or the council on
worker’s compensation concerning its investigations and
prosecutions on worker misclassification and payroll
fraud.

SECTION 317.
amended to read:

165.85 (5x) OFFICER TRAINING REIMBURSEMENT.
Notwithstanding sub. (5), in each fiscal year, the depart-
ment of justice shall determine the amount of additional
costs, including but not limited to tuition, lodging,
travel, meals, salaries and fringe benefits, to each politi-

165.85 (5x) of the statutes is
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One Aundred RNineteenth Congress

of the
Nnited States of America

AT THE FIRST SESSION

Begun and held at the City of Washington on Friday,
the third day of January, two thousand and twenty-five

An Act

To provide for reconciliation pursuant to title II of H. Con. Res. 14.

Be it enacted by the Senate and House of Representatives of
the United States of America in Congress assembled,

SECTION 1. TABLE OF CONTENTS.
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(A) in subsection (a), in the matter preceding paragraph

(1), by striking “The purpose” and inserting “Except with

respect to the rural health transformation program estab-

lished in section 2105(h), the purpose”; and
(B) in subsection (b), in the matter preceding paragraph

(1), by inserting “subsection (a) or (g) of” before “section

21057,

(2) in section 2105(c)(1), by striking “and may not include”
and inserting “or to carry out the rural health transformation
program established in subsection (h) and, except in the case
of amounts made available under subsection (h), may not
include”; and

(3) in section 2106(a)(1), by inserting “subsection (a) or
(g) of” before “section 2105”.

(c) IMPLEMENTATION.—The Administrator of the Centers for
Medicare & Medicaid Services shall implement this section,
including the amendments made by this section, by program
instruction or other forms of program guidance.

(d) IMPLEMENTATION FUNDING.—For the purposes of carrying
out the provisions of, and the amendments made by, this section,
there are appropriated, out of any monies in the Treasury not
otherwise appropriated, to the Administrator of the Centers for
Medicare & Medicaid Services, $200,000,000 for fiscal year 2025,
to remain available until expended.

Subtitle C—Increase in Debt Limit

SEC. 72001. MODIFICATION OF LIMITATION ON THE PUBLIC DEBT.

The limitation under section 3101(b) of title 31, United States
Code, as most recently increased by section 401(b) of Public Law
118-5 (31 U.S.C. 3101 note), is increased by $5,000,000,000,000.

Subtitle D—Unemployment

SEC. 73001. ENDING UNEMPLOYMENT PAYMENTS TO JOBLESS
MILLIONAIRES.

(a) PROHIBITION ON USE OF FEDERAL FUNDS.—
(1) IN GENERAL.—No Federal funds may be used—

(A) to make payments of unemployment compensation
benefits under an unemployment compensation program
of the United States in a year to an individual whose
wages during the individual’s base period are equal to
or exceed $1,000,000; or

(B) for any administrative costs associated with making
payments described in subparagraph (A).

(2) COMPLIANCE.—

(A)  SELF-CERTIFICATION.—Any  application  for
unemployment compensation under an unemployment com-
pensation program of the United States shall include a
form or procedure for an individual applicant to certify
that such individual’s wages during the individual’s base
period do not equal or exceed $1,000,000.

(B) VERIFICATION.—Each State agency that is respon-
sible for administering any unemployment compensation
program of the United States shall utilize available systems
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to verify wage eligibility by assessing claimant income to

the degree possible.

(3) RECOVERY OF OVERPAYMENTS.—Each State agency that
is responsible for administering any unemployment compensa-
tion program of the United States shall require individuals
who have received amounts of unemployment compensation
under such a program to which they were not entitled to
repay such amounts.

(4) EFFECTIVE DATE.—The prohibition under paragraph (1)
shall apply to weeks of unemployment beginning on or after
the date of the enactment of this Act.

(b) UNEMPLOYMENT COMPENSATION PROGRAM OF THE UNITED
STATES DEFINED.—In this section, the term “unemployment com-
pensation program of the United States” means—

(1) unemployment compensation for Federal civilian
employees under subchapter I of chapter 85 of title 5, United
States Code;

(2) unemployment compensation for ex-servicemembers
%nger subchapter II of chapter 85 of title 5, United States

ode;

(3) extended benefits under the Federal-State Extended
Uner)nployment Compensation Act of 1970 (26 U.S.C. 3304
note);

(4) any Federal temporary extension of unemployment com-
pensation;

(5) any Federal program that increases the weekly amount
of unemployment compensation payable to individuals; and

(6) any other Federal program providing for the payment
og ungmployment compensation, as determined by the Secretary
of Labor.

TITLE VIII—-COMMITTEE ON HEALTH,
EDUCATION, LABOR, AND PENSIONS

Subtitle A—Exemption of Certain Assets

SEC. 80001. EXEMPTION OF CERTAIN ASSETS.

(a) EXEMPTION OF CERTAIN ASSETS.—Section 480(f)(2) of the
Higher Education Act of 1965 (20 U.S.C. 1087vv(f)(2)) is amended—
(1) by striking “net value of the” and inserting the following:
“net value of—
“( A) the”;
(2) by striking the period at the end and inserting a semi-
colon; and
(3) by adding at the end the following:
“(B) a family farm on which the family resides;
“(C) a small business with not more than 100 full-
time or full-time equivalent employees (or any part of such
a small business) that is owned and controlled by the
family; or
“D) a commercial fishing business and related
expenses, including fishing vessels and permits owned and
controlled by the family.”.
(b) EFFECTIVE DATE AND APPLICATION.—The amendments made
by subsection (a) shall take effect on July 1, 2026, and shall apply
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Date: April 16, 2025
Proposed by: DWD
Prepared by: Bureau of Legal Affairs

ANALYSIS OF PROPOSED Ul LAW CHANGE
Electronic Communication and Filing

1. Description of Proposed Change

Employers must file quarterly tax and wage reports showing the names, Social Security
numbers, and wages paid to their employees. Employers with at least 25 employees must file
those reports electronically, but all employers may file electronically. Electronic filing is more
efficient for employers, ensures that reports are not lost in the mail, and reduces administrative
costs for the Department. Employers who make contribution payments of at least $10,000
annually must make those payments by electronic funds transfer but any employer may do so.
Currently, about 96% of employers file their tax and wage reports electronically and pay their
contributions electronically. Current law also permits the Department to electronically
communicate with those who opt for that form of communication—though not all Department
communication can currently be sent electronically.

In 2024, the UI Advisory Council approved a Department proposal to make the electronic
filing, electronic payment, and electronic communication provisions mandatory unless the person
demonstrates good cause for being unable to use the electronic method. The 2025 Budget Bill,
2025 AB 50 /2025 SB 45, includes a proposal identical to the one approved by the Council in
2024. In the Budget Bill, “good cause” is defined to include employers with limited or no
internet connection, the filer having digital literacy concerns, the filer having communication
barriers (such as a vision disability or other disability that prevents the ease of electronic filing,
or being an individual with limited English proficiency), or other circumstances that make

electronic filing unusually difficult, as determined by the Department. The Budget Bill also
1
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provides that the Department may use electronic records and electronic signatures. The
provision related to electronic communication would be effective when the Department has the
technological capability to fully implement it. The tax filing and payment provisions would be
effective on January 1, 2027, so that employers have enough time to adjust to the new electronic
filing and payment requirements.

The Department continues to modernize its unemployment insurance information
technology systems with the expectation that a new system will result in administrative
efficiencies for the Department and better customer service. This proposal will ensure the
maximization of such efficiencies and service improvements while safeguarding the rights of
those whose access to electronic means is severely limited or unavailable.

2. Proposed Statutory Changes

The proposed statutory changes would be identical to the UI Advisory Council-approved
language from 2024 except that the effective date would be January 1, 2027 instead of February
1, 2025.

Section 108.14 (2e) of the statutes is amended to read:

108.14 (2e) The department may shall provide a secure means of electronic interchange between
itself and employing units, claimants, and other persons that, upenrequest-to-and-with-prier
approval-by-the-departmentmay-shall be used for departmental transmission or receipt of any

document specified by the department that is related to the administration of this chapter and

related federal programs in lieu of any other means of submission or receipt specified in this

chapter. The secure means of electronic interchange shall be used by employing units, claimants,

and other persons unless the person demonstrates good cause, as specified in s. 108.022. for

being unable to use the secure means of electronic interchange. Subject to s. 137.25 (2) and any
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rules promulgated thereunder, the department may permit the use of electronic records and

electronic signatures for any document specified by the department that is related to the

administration of this chapter. If a due date is established by statute for the receipt of any

document that is submitted electronically to the department under this subsection, then that
submission is timely only if the document is submitted by midnight of the statutory due date.
Section 108.17 (2) of the statutes is amended to read:

108.17 (2) (a) Except as provided in par. (b) and subject to sub. (2b) and s. 108.185, every

employer that is subject to a contribution requirement shall file quarterly reports of contributions
required under this chapter with the department, and pay contributions to the department, in such
manner as the department prescribes. Each contribution report and payment is due at the close of
the month next following the end of the applicable calendar quarter, except as authorized in sub.
(2¢) or as the department may assign a later due date pursuant to sub. (1m) or general department
rules.

(b) The department may electronically provide a means whereby an employer that files its
employment and wage reports electronically may determine the amount of contributions due for
payment by the employer under s. 108.18 for each quarter. If an employer that is subject to a
contribution requirement files its employment and wage reports under s. 108.205 (1)
electronically, in the manner prescribed by the department forpurpeses-of-this-paragraph under s.
108.205 (2), the department may require the employer to determine electronically the amount of
contributions due for payment by the employer under s. 108.18 for each quarter. In such case, the
employer is excused from filing contribution reports under par. (a). The employer shall pay the

amount due for each quarter by the due date specified in par. (a).
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Section 108.17 (2b) of the statutes is amended to read:

108.17 (2b) The department shall prescribe a form and methodology for filing contribution
reports under sub. (2) electronically. Each employer ef25-or-mere-employeesas-determined
wnders—H0822-(H-(ae);that deesnotuse-an and employer agent to-file-its-econtributionreports

wnderthisseetion shall file its contribution reports electronically in the manner and form

prescribed by the department. Each-employerthat becomessubjeetto-an-electrontic reporting

employer demonstrates good cause, as specified in s. 108.022. for being unable to file

contribution reports electronically.

Section 108.17 (2g) of the statutes is repealed.

Section 108.17 (7) of the statutes is repealed.

Section 108.185 of the statutes is created to read:

108.185 Payment of contributions and reimbursements; good cause. Each employer, employer
agent, person liable under s. 108.22 (9), and private agency liable under s. 108.22 (10) shall pay
all contributions, reimbursements, interest, penalties, assessments, and other amounts due under
this chapter by means of electronic funds transfer or another electronic method as approved by
the department unless the employer, employer agent, person, or private agency demonstrates
good cause, as specified in s. 108.022, for being unable to pay such amounts electronically.

Section 108.205 (1m) of the statutes is repealed.
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Section 108.205 (2) of the statutes is amended to read:

108.205 (2) Each employer ef 25-ermere-employees;as-determined-unders—10822-(H-(ae);that

tor and employer agent shall file

the quarterly report under sub. (1) electronically in the manner and form prescribed by the

department. An

employer demonstrates good cause, as specified in s. 108.022. for being unable to file reports

electronically.

Section 108.22 (1) (ac) of the statutes is amended to read:

108.22 (1) (ac) In addition to any fee assessed under par. (a), the department may assess an
employer or employer agent that is subject to the reporting requirement under s. 108.205 (2) and
that fails to file its report in the manner and form prescribed under that subsection a penalty of
$20 for each employee whose information is not reported in the that manner and form preseribed
Section 108.22 (1) (ad) 1. of the statutes is amended to read:

108.22 (1) (ad) 1. An employer agent that is subject to the reporting requirements under s. 108.17
2e)(2b) and that fails to file a contribution report in accordance with s. 108.17 2g) (2b) may be
assessed a penalty by the department in the amount of $25 for each employer whose report is not

filed electronically in the manner and form prescribed by the department.
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Section 108.22 (1) (af) of the statutes is amended to read:

108.22 (1) (af) In addition to the fee assessed under par. (a), the department may assess an

employeroremployeragenta person that is subjeetto-arequirementrequired to make
eontributions-a payment to the department by means of an electronic fands-transfer method under

s. H0817(H 108.185 and that pays-ecentributions-makes the payment by any method inconsistent

with s. 08477 108.185 a penalty of the greater of $50 or an amount equal to one-half of ene-1
percent of the total eentribuations amount paid by the employeroremployeragent person for the
quarter in which the violation occurs
3. Effects of Proposed Change
a. Policy: The proposed change will result in increased efficiencies and improved
experiences for claimants and employers.
b. Administrative: This proposal will require training of Department staff.
c. Fiscal: A fiscal estimate is attached.
4. State and Federal Issues
There are no known federal conformity issues with this proposal. All changes to the
unemployment insurance law should be sent to the U.S. Department of Labor for conformity
review.
5. Proposed Effective/Applicability Date
The treatment of section 108.14 (2¢) will take effect on the date specified in the notice

published in the register. The other provisions will take effect on January 1, 2027.
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FISCAL ANALYSIS OF PROPOSED LAW CHANGE

Summary of Proposal:

Currently, with certain exceptions, each employer that has employees who are engaged in
employment covered by the Ul law must file quarterly contribution (tax) and employment and
wage reports and make quarterly contribution payments to DWD. An employer of 25 or more
employees or an employer agent that files reports on behalf of any employer must file its reports
electronically. Current law also requires each employer that makes contributions for any 12-month
period ending on June 30 equal to a total of at least $10,000 to make all contribution payments
electronically in the following year. Finally, current law allows DWD to provide a secure means
of electronic interchange between itself and employing units, claimants, and other persons that,
upon request to and with prior approval by DWD, may be used for transmission or receipt of any
document specified by DWD that is related to the administration of the UI law in lieu of any other
means of submission or receipt.

This proposal makes use of these electronic methods mandatory in all cases unless the employer
or other person demonstrates good cause for being unable to use the electronic method. This
proposal specifies what constitutes good cause for purposes of these provisions. This proposal also
makes various corresponding changes to penalty provisions that apply in the case of nonuse of
these required electronic methods. This proposal further provides that DWD may permit the use
of electronic records and electronic signatures for any document specified by DWD that is related
to the administration of the UI law.

Ul Trust Fund Impact:
This proposal is not expected to have an impact on the UI Trust Fund.

IT and Administrative Impact:

The Department has begun the process of modernizing its unemployment insurance information
technology systems with the expectation that a new system will result in administrative efficiencies
for the Department and better service for employers and claimants. This proposal will ensure the
maximization of such efficiencies and service improvements.

If this proposal is implemented as a part of a new system, then the IT costs and administrative
impacts will be attributed to that modernization effort.

UI Trust Fund Methodology:
There is not expected to be an impact on the UI Trust Fund. This proposal is expected to increase
administrative efficiency.

IT and Administrative Impact Methodology:
Implementation is expected to be a part of a modernization effort.
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Date: April 17,2025
Proposed by: DWD
Prepared by: Bureau of Legal Affairs

ANALYSIS OF PROPOSED UI LAW CHANGE
Worker Misclassification Penalties

1. Description of Proposed Change

Administrative and criminal penalties were created, as part of the 2015-2016 UIAC Agreed
Bill, for employers who intentionally misclassify their workers as independent contractors. The
current penalties only apply to construction employers and are:

1. $500 administrative penalty for each employee who is misclassified, but not to exceed
$7,500 per incident.

2. $1,000 criminal fine for each employee who is misclassified, subject to a maximum fine of
$25,000 for each violation, but only if the employer has previously been assessed a
administrative penalty for misclassified workers.

3. $1,000 administrative penalty for each individual coerced to adopt independent contractor
status, up to $10,000 per calendar year.

The administrative penalties are deposited into the Department’s program integrity fund,
which is used, in part, to fund the costs of staff who investigate employee classification.

The Joint Task Force on Payroll Fraud and Worker Misclassification recommended that
the penalties for intentional worker misclassification be structured to deter repeat violations.! The
Budget Bill (2025 AB 50 / 2025 SB 45) proposes to amend the administrative penalties statutes
by having the penalties potentially apply to all employers. The Bill also eliminates the $7,500 and
$10,000 caps on the administrative penalties and doubles the penalties for subsequent violations.

The Bill amends the criminal penalties to potentially apply to any employer.

! Joint Task Force on Payroll Fraud and Worker Misclassification 2020 Report, p. 10.

1
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2. Proposed Statutory Changes?
Section 108.221 (1) (a) of the statutes is renumbered 108.221 (1) (a) (intro.) and amended to

read:

Any employer
butldings-or-otherstruetures who knowingly and intentionally provides false information to the
department for the purpose of misclassifying or attempting to misclassify an individual who is an
employee of the employer as a nonemployee shall, for each incident, be assessed a penalty by the
department as follows:

1. For each act occurring before the date of the first determination of a violation of this

subsection, the employer shall be assessed a penalty in the amount of $500 for each

employee who is misclassified;-but-not-to-exceed-$7,500-per-inecident.

Section 108.221 (1) (a) 2. of the statutes is created to read:

For each act occurring after the date of the first determination of a violation of this subsection, the
employer shall be assessed a penalty in the amount of $1,000 for each employee who is
misclassified.

Section 108.221 (2) of the statutes is renumbered 108.221 (2) (intro.) and amended to read:

Any employer de
butldings-or-otherstraetures who, through coercion, requires an individual to adopt the status of a
nonemployee shall be assessed a penalty by the department as follows:

(a) For each act occurring before the date of the first determination of a violation of this

subsection, the employer shall be assessed a penalty in the amount of $1,000 for each

individual so coerced; but-net-to-exceed-$10,000-percalendar-year.

2 Subject to revision to ensure cross-references are corrected.
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Section 108.221 (2) (b) of the statutes is created to read:
For each act occurring after the date of the first determination of a violation of this subsection, the
employer shall be assessed a penalty in the amount of $2,000 for each individual so coerced.

Section 108.24 (2m) of the statutes is amended to read:

Any employer
butldings-or-otherstruetares who, after having previously been assessed an administrative penalty
by the department under s. 108.221 (1), knowingly and intentionally provides false information to
the department for the purpose of misclassifying or attempting to misclassify an individual who is
an employee of the employer as a nonemployee shall be fined $1,000 for each employee who is
misclassified, subject to a maximum fine of $25,000 for each violation. The department may,

regardless of whether an employer has been subject to any administrative assessment under s.

108.221 or any other penalty or assessment under this chapter, refer violations of this subsection

for prosecution by the department of justice or the district attorney for the county in which the
violation occurred.
3. Effects of Proposed Change
a. Policy: The proposed change will permit the Department to assess administrative penalties
against any employer that intentionally misclassifies workers as independent contractors
and will increase the amount of the penalties for subsequent violations.
b. Administrative: This proposal will require training of Department staff.

c. Fiscal: A fiscal estimate is attached.



D25-02
Worker Misclassification Penalties

4. State and Federal Issues
There are no known federal conformity issues with this proposal. All changes to the
unemployment insurance law should be sent to the U.S. Department of Labor for conformity
review.
5. Proposed Effective/Applicability Date
This proposal would be effective for employees misclassified after the law change is

enacted.
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FISCAL ANALYSIS OF PROPOSED LAW CHANGE

Summary of Proposal:

Current law requires DWD to assess an administrative penalty against an employer engaged in
construction projects or in the painting or drywall finishing of buildings or other structures who
knowingly and intentionally provides false information to DWD for the purpose of misclassifying
or attempting to misclassify an individual who is an employee of the employer as a nonemployee
under the Ul law. The penalty under current law is $500 for each employee who is misclassified,
not to exceed $7,500 per incident. In addition, current law provides for criminal fines of up to
$25,000 for employers who, after having previously been assessed such an administrative penalty,
commit another violation. Current law additionally requires DWD to assess an administrative
penalty against such an employer who, through coercion, requires an employee to adopt the status
of a nonemployee; the penalty amount is $1,000 for each employee so coerced, but not to exceed
$10,000 per calendar year. Penalties are deposited into the UI Program Integrity Fund.

The proposal does the following: 1) removes the $7,500 and $10,000 limitations on the
administrative penalties and provides that the penalties double for each act occurring after the date
of the first determination of a violation; 2) removes the limitations on the types of employers to
whom the prohibitions apply, making them applicable to any type of employer; and 3) specifies
that DWD may make referrals for criminal prosecution for alleged criminal misclassification
violations regardless of whether an employer has been subject to any other penalty or assessment
under the UI law.

Ul Trust Fund Impact:
This proposal is expected to have a positive but indeterminate impact on the UI Trust Fund.

IT and Administrative Impact:
The ongoing administrative impact to the Ul program is indeterminate. There is no anticipated IT
impact.

Ul Trust Fund Methodology:

Because of the incentive this proposal creates for employers to correctly register as an employer
and correctly list employees to avoid penalties, it is expected to have a positive but indeterminate
impact on the UI Trust Fund.

IT and Administrative Impact Methodology:
The ongoing administrative impact to the Ul program is indeterminate. There is no anticipated IT
impact.
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Date: April 17,2025
Proposed by: DWD
Prepared by: Bureau of Legal Affairs

ANALYSIS OF PROPOSED Ul LAW CHANGE
Repeal Waiting Week

1. Description of Proposed Change

The 2011 Budget, 2011 Wis. Act 32, established a waiting week for unemployment
insurance benefits, effective January 2012, which had not existed since 1977. During the
pandemic, the waiting week was suspended because the federal government provided full funding
of benefits for the first week of unemployment.

For every new benefit year, no benefits are payable for the first week a claimant would
otherwise be eligible for benefits. The waiting week may be a week in which full or partial
benefits are payable. The waiting week does not reduce a claimant’s maximum benefit amount.
A waiting period delays payments to qualified UI claimants that would otherwise spend the
funds in Wisconsin supporting our state's economy. USDOL's Comparison of State
Unemployment Laws 2023 reports that eight states do not have a waiting week.

Several legislative attempts have been made to eliminate the one-week waiting period
including 2013 Assembly Bill 374, 2015 Assembly Bill 318, and Governor's 2021-23 Executive
Budget. The 2025 Budget Bill, 2025 AB 50/ 2025 SB 45, would repeal the waiting week.

Like the 2025 Budget Bill, this proposal would repeal the one-week waiting week for

unemployment insurance benefits.
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2. Proposed Statutory Changes!

Section 108.02 (26m) of the statutes is repealed.

Section 108.04 (11) (bm) of the statutes is amended to read:
The department shall apply any ineligibility under par. (be) against benefits and weeks of eligibility
for which the claimant would otherwise be eligible after the week of concealment and within 6

years after the date of an initial determination issued under s. 108.09 finding that a concealment

occurred.

meheibility-applied-under-par—be)—If no benefit rate applies to the week for which the claim is

made, the department shall use the claimant’s benefit rate for the claimant’s next benefit year

beginning after the week of concealment to determine the amount of the benefit reduction.

! Additional cross-references may be amended.
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3. Effects of Proposed Change

a. Policy. The proposed change would result in increased payment of unemployment
insurance benefits to claimants who do not exhaust their benefit duration limit.
b. Administrative. This proposal will require training of Department staff.
c. Fiscal. A fiscal estimate is attached.
4. State and Federal Issues
There are no known federal conformity issues with this proposal. All changes to the
unemployment insurance law should be sent to the U.S. Department of Labor for conformity
review.
5. Proposed Effective/Applicability Date

This proposal would apply to benefit years beginning on the effective date of the
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FISCAL ANALYSIS OF PROPOSED LAW CHANGE

Summary of Proposal:

Currently, a claimant does not receive weekly Ul benefits until one week after becoming eligible,
except for periods during which the waiting week is suspended. The one-week waiting period does
not affect the maximum number of weeks a claimant is eligible for benefits.

This proposal repeals the one-week waiting period, thus permitting a claimant to
receive Ul benefits beginning with their first week of eligibility.

Ul Trust Fund Impact:
This proposal is expected to reduce the UI Trust Fund by approximately $12 million annually.

IT and Administrative Impact:
There is not expected to be any measurable IT or administrative impact.

UI Trust Fund Methodology:

The elimination of the waiting week is expected to increase Ul benefits by approximately 5%. For
2024, this would lead to an additional $18 million in benefits charged to the UI Trust Fund and an
increase of $6 million in Ul tax contributions. This is estimated to result in an expected reduction
in the Ul Trust Fund of $12 million annually.

IT and Administrative Impact Methodology:
Changes made during the COVID-19 pandemic allow the waiting period to be paused without any
IT changes.
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Date: April 17,2025
Proposed by: DWD
Prepared by: Bureau of Legal Affairs

ANALYSIS OF PROPOSED Ul LAW CHANGE
Increase Maximum Weekly Benefit Rate

1. Description of Proposed Change

2013 Wis. Act 36 increased the maximum weekly benefit rate for unemployment
insurance benefits from $363 to $370 starting January 2014. The maximum weekly benefit rate
has not increased since then.

The 2025 Budget Bill, 2025 AB 50 / 2025 SB 45, would increase the maximum
weekly benefit rate from $370 to $497 per week for 2026. In January 2027 and each year
thereafter, the maximum weekly benefit rate would be increased based on the consumer
price index. If the consumer price index does not increase, then the maximum weekly
benefit rate would remain the same.

Unemployment benefits, funded by employer contributions, provide temporary economic
assistance to Wisconsin's eligible workers during times of unemployment. By contributing to the
Ul system, Wisconsin employers protect the pool of highly skilled workers and reduce the
likelihood that workers affected by a layoff or temporary downturn will take their skills and
talents to other states. Wisconsin maximum weekly benefit rate at $370 is significantly lower
than neighboring states: Minnesota maximum weekly benefit rate $914; Illinois, $593; and lowa,
$602. Michigan passed legislation to increase its maximum weekly benefit rate to $614 over the
next three years and then increase the rate by the Consumer Price Index annually thereafter.

This proposal mirrors the 2025 Budget Bill's proposal pertaining to maximum weekly

benefit.
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2. Proposed Statutory Changes!
Section 108.05 (1) (cm) of the statutes is created to read:
108.05 (1) (cm) For purposes of par. (1), the department shall set the maximum weekly benefit
amount as follows:
1. For benefits paid for a week of total unemployment that commences on or after January 5,
2014, but before January 4, 2026, $370.
2. For benefits paid for a week of total unemployment that commences on or after January 4,
2026, but before January 3, 2027, $497
3. For benefits paid for a week of total unemployment that commences on or after January 3,
2027, the department shall set the maximum weekly benefit amount as provided under sub. (2).
Section 108.05 (1) (r) of the statutes is renumbered 108.05 (1) (r) (intro.) and amended to
read:

(intro.) Except as provided in s. 108.062 (6) (a), each eligible employee shall be paid benefits for

each week of total unemployment that-cemmenees-on-orafterJanunary5,2044-at the a weekly

benefit rate sp
equal to 4 percent of the employee’s base period wages that were paid during that quarter of the
employee’s base period in which the employee was paid the highest total wages, rounded down

to the nearest whole dollar, except that+fthatameunt as provided under sub. (1m) and except as

follows:

1. If the employee’s weekly benefit rate calculated under this paragraph is less than $54, no

benefits are payable to the employee and+fthatameunt.

! Subject to revision to ensure cross-references are corrected.
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2. If the employee’s weekly benefit rate is more than $370 the maximum weekly benefit amount

specified in par. (cm), the employee’s weekly benefit rate shall be $370-and-exeept-that+f the

maximum weekly benefit amount specified in par. (cm).

3. If the employee’s benefits are exhausted during any week under s. 108.06 (1), the employee
shall be paid the remaining amount of benefits payable to the employee under s. 108.06 (1).

(s) The department shall publish on its Internet site a weekly benefit rate schedule of quarterly
wages and the corresponding weekly benefit rates as calculated in accordance with this
paragraph subsection.

108.05 (2) of the statutes is created to read:

INDEXING. (a) For benefits paid or payable for a week that commences on or after January 3,
2027, the department shall set the maximum weekly benefit amount under sub. (1) (cm) 3. and
the wage limitation under sub. (3) (dm) 2. c. by doing the following:

1. Except as provided in subd. 2., calculating the percentage difference between the consumer
price index for the 12-month period ending on July 31 of the prior year and the consumer price
index for the 12-month period ending on July 31 of the year before the prior year, adjusting the
prior year’s amount or limitation by that percentage difference, and rounding that result to the
nearest whole dollar.

2. If the consumer price index for the 12-month period ending on July 31 of the prior year has
not increased over the consumer price index for the 12-month period ending on July 31 of the
year before the prior year, setting the amount or limitation at the same amount or limitation that

was in effect in the previous year.
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(b) An adjustment under this subsection of the maximum weekly benefit amount under sub. (1)
(cm) 3. and the wage limitation under sub. (3) (dm) 2. c. shall take effect on the 1st Sunday in
January of each calendar year.
3. Effects of Proposed Change
a. Policy. The proposed change would increase the maximum weekly benefit rate to reflect
increases in the average weekly wage.
b. Administrative. This proposal will require training of Department staff.
c. Fiscal. A fiscal estimate is attached.
4. State and Federal Issues
There are no known federal conformity issues with this proposal. All changes to the
unemployment insurance law should be sent to the U.S. Department of Labor for conformity
review.
5. Proposed Effective/Applicability Date

This proposal would be effective for weeks of unemployment beginning January 4, 2026.
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FISCAL ANALYSIS OF PROPOSED LAW CHANGE

Summary of Proposal:

Under current law, a person who qualifies for Ul receives a weekly benefit rate equal to a
percentage of that person's past earnings, but the maximum weekly benefit rate is $370. The
proposal changes the maximum weekly benefit rate in the following ways:

1. For benefits paid for weeks of unemployment beginning on or after January 4, 2026, but
before January 3, 2027, the maximum weekly benefit rate is $497.

2. For benefits paid for weeks of unemployment beginning on or after January 3, 2027, the
maximum weekly benefit rate is increased based upon the change in the consumer price
index; it is then increased on the same basis annually thereafter.

Ul Trust Fund Impact:
This proposal is expected to reduce the UI Trust Fund by $87.2 million annually.

IT and Administrative Impact:

This proposal is expected to have a one-time cost of $130,560 for IT changes to implement the
increase in the weekly benefit rate and allow for the annual increase following the consumer price
index. There would be an administrative cost of $39,168 for UI staff to implement the program.
The estimated operations cost of this proposal is absorbable within the current Ul administrative
budget.

Ul Trust Fund Methodology:

An increase in the maximum weekly benefit rate to $497 per week would increase Ul benefit
payments by approximately $131 million per year based upon recalculating 2023 benefit years at
the $497 maximum weekly benefit rate and 12.2 weeks of paid duration. Of the $131 million, $8.5
million would be charged to reimbursable employers. The remaining $122.5 million would be
charged to taxable employer accounts. In time, this would lead to an increase in Ul taxes of $41
million per year. The final calculation would reduce the UI Trust Fund by approximately $81.5
million per year.

Using the recalculated benefit years and estimates for inflation for the price level in 2027, an
increase of Ul benefit payments by approximately $9.1 million annually would occur. Of this
amount, $0.6 million would be charged to reimbursable employers with $8.5 million charged to
taxable employer accounts. Ul taxes would increase by approximately $2.8 million annually
leaving a reduction to the UI Trust Fund of approximately $5.7 million annually.

The total impact would then be a $87.2 million reduction in the UI Trust Fund annually.

IT and Administrative Impact Methodology:

DWD estimates a cost of $130,560 to implement the IT changes to the UI benefit system if
implemented while the benefits system is on the mainframe before modernization, as well as an
administrative cost to implement such programs of $39,168.
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Date: April 17,2025
Proposed by: DWD
Prepared by: Bureau of Legal Affairs

ANALYSIS OF PROPOSED Ul LAW CHANGE
Increase and Index Maximum Wage Cap for the Partial Benefit Formula

1. Description of Proposed Change
The 2011 Unemployment Insurance Advisory Council agreed bill, 2011 Wis. Act 198,
capped the amount of wages that a claimant may earn and still receive partial benefits at $500.
Before Act 198, there was no wage cap in the statute, but a claimant would not receive
unemployment benefits if they earned more wages than the partial benefit formula allowed.
Section 108.05(3)(dm) currently provides that claimants are ineligible for benefits if they receive
from one or more employers:
e Wages earned for work performed in that week of more than $500, or
e Holiday, vacation, termination or sick pay which, alone or combined with wages earned
for work performed in that week, equals more than $500.
Claimants are also ineligible for partial benefits if they work 32 hours or more in a week.
The 2025 Budget Bill, 2025 AB 50 /2025 SB 45, would increase the $500 weekly
maximum earned income disqualification to $672 for 2026. In January 2027 and each year
thereafter, the cap would be increased based on the consumer price index. This proposal mirrors

the Budget Bill provision.
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2. Proposed Statutory Changes!
Section 108.05 (3) (dm) of the statutes is renumbered 108.05 (3) (dm) 1. and amended to
read:
Except when otherwise authorized in an approved work-share program under s. 108.062, a
claimant is ineligible to receive any benefits for a week if the claimant receives or will receive
from one or more employers wages earned for work performed in that week, amounts treated as
wages under s. 108.04 (1) (bm) for that week, sick pay, holiday pay, vacation pay, termination
pay, bonus pay, back pay, or payments treated as wages under s. 108.04 (12) (e), or any

combination thereof, tetaling totaling more than $560 the amount determined under subd. 2.

Section 108.05 (3) (dm) 2. of the statutes is created to read:
The department shall set the wage limitation under subd. 1. as follows:
a. For a week of unemployment that commences before January 4, 2026, $500.
b. For a week of unemployment that commences on or after January 4, 2026, but before January
3,2027, $672.
c. For a week of unemployment that commences on or after January 3, 2027, the department
shall set the wage limitation as provided under sub. (2).
[The indexing for future years would be calculated based on the consumer price index
method proposed for the maximum weekly benefit rate increase.]
3. Effects of Proposed Change
a. Policy. The proposed change would result in a significant increase to the maximum wage
cap for the partial benefit formula for 2026 followed by slight increases to the maximum
wage cap for the partial benefit formula each year after 2026.

b. Administrative. This proposal will require training of Department staff.

! Additional cross-references may be amended.
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c. Fiscal. A fiscal estimate is attached.
4. State and Federal Issues
There are no known federal conformity issues with this proposal. All changes to the
unemployment insurance law should be sent to the U.S. Department of Labor for conformity
review.
5. Proposed Effective/Applicability Date

This proposal would be effective for weeks of unemployment beginning January 4, 2026.
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FISCAL ANALYSIS OF PROPOSED LAW CHANGE

Summary of Proposal:

Under current law, a person who qualifies for Ul is ineligible to receive any Ul benefits for a week
if the person receives or will receive wages or certain other earnings totaling more than $500 (wage
cap) or if they work 32 hours or more per week. The proposal changes the wage cap in the
following ways:

1. For weeks of unemployment beginning on or after January 4, 2026, but before January 3,
2027, the wage cap is increased to $672.

2. For weeks of unemployment beginning on or after January 3, 2027, the wage cap is
increased based upon the change in the consumer price index and is then increased on the
same basis annually thereafter.

Ul Trust Fund Impact:
Assuming the current $370 maximum weekly benefit rate, this proposal is expected to reduce the
UI Trust Fund by $240,000 annually.

Assuming a $497 maximum weekly benefit rate, this proposal is expected to reduce the UI Trust
Fund by $1.8 million annually.

IT and Administrative Impact:

This proposal is estimated to have a one-time IT cost of $52,800. This proposal has an estimated
one-time administrative cost of $15,840. The estimated operations cost of this proposal is
absorbable within the current UI administrative budget.

UI Trust Fund Methodology:

Previously it was estimated that removing the weekly wage cap while leaving the 32-hour limit in
place would have no impact on the UI Trust Fund since the 32-hour limit was still constraining
claimants from receiving payments. However, with recent increases in wages, this is no longer the
case.

It is important to note that changing the statutory weekly wage cap does not change the maximum
earnings allowable under the partial wage formula. If earnings reduce a payment below the
minimum $5 per week, no payment is made for that week. Assuming there is no earnings cap, for
a $370 maximum weekly benefit rate, a claimant may earn up to $574.77 and still remain eligible
for a $5 payment if they were working fewer than 32 hours. Analyzing all weekly claims that
reported wages and hours worked in 2024 and assuming all weeks qualified for the maximum
weekly benefit rate, there were 11,574 weekly claims that would receive a payment at the higher
weekly wage cap after considering the 32-hour limit. These weeks would receive, on average, a
partial weekly benefit of $33, leading to an increase in Ul benefit payments of approximately
$385,000 annually. Of this amount, $25,000 would be expected to be paid by reimbursable
employers. Ul tax contributions would be expected to increase by $120,000 annually. This results
in an expected reduction in the UI Trust Fund of $240,000 annually.
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Assuming a $497 maximum weekly benefit rate, the proposed weekly wage cap is determinative,
since at $497, the partial wage formula maximum earnings amount is calculated to be $764.32
(higher than the proposed wage cap of $672). The higher maximum weekly benefit rate will also
increase partial weekly payment amounts made. Analyzing 2024 claims that reported weekly
earnings, considering the 32-hour limit, and assuming all claims qualify for the proposed $497
maximum weekly benefit rate, there would be 21,697 weekly claims that would be payable. On
average, such claims would have a weekly benefit amount of $133 leading to an increase in Ul
benefits of $2.9 million annually. Of this amount, $200,000 would be expected to be paid by
reimbursable employers. Ul tax contributions would be expected to increase by $900,000 annually.
This results in an expected reduction in the UI Trust Fund of $1.8 million annually.

IT and Administrative Impact Methodology:
DWD estimates a cost of $52,800 including changes to the claimant portal, payment processing,

and the Ul benefit system in general if implemented before those systems are modernized, as
well as an administrative cost of $15,840.
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Date: April 17,2025
Proposed by: DWD
Prepared by: Bureau of Legal Affairs

ANALYSIS OF PROPOSED Ul LAW CHANGE
Amend Social Security Disability Insurance Disqualification

1. Description of Proposed Change

Currently, recipients of federal Social Security Disability Insurance (“SSDI”’) payments are
ineligible for unemployment insurance benefits under s. 108.04(12)(f). Recipients of pension
payments are eligible for unemployment insurance benefits, but the unemployment benefit is
reduced by the pension payment (s. 108.05(7)). Allowing SSDI recipients to be eligible for Ul
benefits would treat workers with disabilities similar to recipients of pension payments.

Further, in Bemke, et al v. Pechacek, W.D. Wis. Case No. Case 3:21-cv-00560-wmc, a
federal district court recently found that the prohibition on SSDI recipients receiving Ul benefits,
while not motivated by discriminatory animus, has a disparate impact on disabled persons under
Title IT of the Americans with Disabilities Act (ADA) and Section 504 of the Rehabilitation Act
of 1973. While that litigation is not final, based on its decision on motions for summary judgment,
it appears likely that the court will invalidate this provision of Wisconsin's UI law.

The Budget Bill (2025 AB 50 /2025 SB 45) proposes to amend the prohibition on receipt
of UI for SSDI recipients by reducing the amount of weekly UI benefits by the proportionate
amount of the claimant’s SSDI payment.

Under this proposal, a claimant who receives $1,000 monthly in SSDI and would otherwise

be eligible for $300 weekly in UI would receive a weekly UI payment of $69.!

! This calculation is preliminary and subject to revision.

1



D25-06
Amend Social Security Disability Insurance Disqualification

2. Proposed Statutory Changes
Section 108.04 (2) (h) of the statutes is amended to read:
A claimant shall, when the claimant first files a claim for benefits under this chapter and during
each subsequent week the claimant files for benefits under this chapter, inform the department
whether he or she is receiving social security disability insurance payments, as defined in sab—2)

H2m s. 108.05 (7m) (b). If the claimant is receiving social security disability insurance payments,

the claimant shall, in the manner prescribed by the department, report to the department the amount

of the social security disability insurance payments.

Section 108.04 (12) (f) 1m. and 2m. of the statutes are renumbered 108.05 (7m) (a) and (b)
and amended to read:

(a) The intent of the legislature in enacting this paragraph subsection is to prevent the payment of
duplicative government benefits for the replacement of lost earnings or income, regardless of an
individual’s ability to work.

(b) In this paragraph subsection, “social security disability insurance payment" means a payment
of social security disability insurance benefits under 42 USC ch. 7 subch. II.

Section 108.04 (12) (f) 3. of the statutes is repealed.

Section 108.04 (12) (f) 4. of the statutes is renumbered 108.05 (7m) (e).

Section 108.05 (7m) (title), (c) and (d) of the statutes are created to read:

(title) SOCIAL SECURITY DISABILITY INSURANCE PAYMENTS.

(c) If amonthly social security disability insurance payment is issued to a claimant, the department
shall reduce benefits otherwise payable to the claimant for a given week in accordance with par.
(d). This subsection does not apply to a lump sum social security disability insurance payment in

the nature of a retroactive payment or back pay.
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(d) The department shall allocate a monthly social security disability insurance payment by
allocating to each week the fraction of the payment attributable to that week.

Section 108.05 (9) of the statutes is amended to read:

(9) ROUNDING OF BENEFIT AMOUNTS. Notwithstanding sub. (1), benefits payable for a
week of unemployment as a result of applying sub. (1m), (3) %, (7), or (7m) or s. 108.04 (11) or
(12), 108.06 (1), 108.13 (4) or (5) or 108.135 shall be rounded down to the next lowest dollar.
Section 108.05 (10) (intro.) of the statutes is amended to read:

(10) DEDUCTIONS FROM BENEFIT PAYMENTS. (intro.) After calculating the benefit
payment due to be paid for a week under subs. (1) to €A (7m), the department shall make
deductions from that payment to the extent that the payment is sufficient to make the following
payments in the following order:

3. Effects of Proposed Change

a. Policy: Under this proposed change, recipients of SSDI may receive Ul benefits, but the
benefits would be reduced due to the receipt of SSDI benefits.
b. Administrative: This proposal will require training of Department staff.
c. Fiscal: A fiscal estimate is attached.
4. State and Federal Issues
There are no known federal conformity issues with this proposal. All changes to the
unemployment insurance law should be sent to the U.S. Department of Labor for conformity
review.
5. Proposed Effective/Applicability Date
This proposal would take effect on the first Sunday of the 7" month beginning after

publication.



D25-06
Amend Social Security Disability Insurance Disqualification

FISCAL ANALYSIS OF PROPOSED LAW CHANGE

Summary of Proposal:

Under current law, for each week in any month that a claimant is issued a benefit under the federal
Social Security Disability Insurance program (SSDI payment), that claimant is ineligible for Ul
benefits. The proposal eliminates that prohibition and instead requires DWD to reduce a claimant's
UI benefit payments by the amount of SSDI payments. This proposal requires DWD to allocate a
monthly SSDI payment by allocating to each week the fraction of the payment attributable to that
week.

UI Trust Fund Impact:
This proposal is expected to have a small negative impact on the UI Trust Fund, but the actual
magnitude is indeterminate.

IT and Administrative Impact:

This proposal would have an estimated one-time IT impact of $110,400 and a one-time
administrative impact of $33,120. There are no expected ongoing administrative costs to the Ul
program above the normal administration of benefits. The estimated operations cost of this
proposal is absorbable within the current UI administrative budget.

UI Trust Fund Methodology:

In 2024, the average SSDI payment in Wisconsin was $1,500 per month. The average weekly
SSDI payment for UI purposes is calculated at $346.20 per week. This weekly amount will in
many cases fully reduce the UI benefit a SSDI recipient can receive.

There are strict federal limits on income a SSDI claimant can earn from employment (labeled
Substantial Gainful Activity) while maintaining benefits. For disabled SSDI recipients, the
maximum amount is $1,620 per month and for blind SSDI recipients, it is $2,700 per month.

If a disabled SSDI recipient earns the maximum amount of wages allowed by federal law each
month, they would qualify for a $259 weekly benefit rate. That benefit rate would likely lead to
no Ul weekly benefits payable, given an average $1,500 monthly SSDI payment and a weekly
reduction of $346.20 per week.

If a blind SSDI recipient earns the maximum allowed each month, they would qualify for a $370
weekly benefit rate under the current maximum. If the SSDI recipient receives the average federal
benefit of $1,500, then they may qualify for a $23 weekly UI benefit amount.

SSDI offers a trial work period for SSDI recipients who wish to return to the workforce. This
allows recipients to avoid any limits on earnings but will result in the person no longer receiving
SSDI benefits after a period of time.

In summary, most SSDI claimants will not be able to receive Ul benefits. While some may be able
to receive Ul benefits, it is expected that the weekly UI payment would be small. Given that many
claimants would not qualify for any UI payment on a weekly basis and that those who do qualify
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would receive small payments, this proposal is expected to cause a small reduction in the UI Trust
Fund of indeterminate size.

IT and Administrative Impact Methodology:

DWD estimates a cost of $110,400 to update information in the portal application and implement
the payment process and calculations in the Ul benefit mainframe system if implemented before
modernization, plus a one-time administrative cost of $33,120.
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Prepared by: Bureau of Legal Affairs

AMENDED ANALYSIS OF PROPOSED UI LAW CHANGE
Repeal UI Drug Testing

1. Description of Proposed Change

The 2015 Budget, 2015 Wis. Act 55,! created Wis. Stat. §§ 108.04(8)(b) and 108.133,
requiring the Department, by administrative rule, to create a voluntary program for employers to
report the results of a failed or refused pre-employment drug test to DWD, and a program for
DWD to test certain Ul applicants for unlawful use of controlled substances if their only suitable
work is in an occupation that regularly conduct drug testing, as defined by the U.S. Department
of Labor.>

Under the pre-employment drug testing program, if a reported individual is receiving Ul
benefits, the individual is presumed to have failed, without good cause, to accept suitable work
and is ineligible for benefits.®> If the drug test was failed, the individual may maintain eligibility
for UI benefits if the individual enrolls in and complies with a substance abuse treatment
program, completes a job skills assessment, and otherwise meets all program requirements.

Similarly, under the occupational drug testing program, an individual who is deemed
ineligible for benefits could maintain eligibility by participating in a job skills assessment and
substance abuse treatment program.

Under this law, DWD would pay the reasonable cost of drug treatment, however, the

Legislature appropriated only $250,000 annually for administration of the program, testing, and

' The provisions in the Budget Bill for pre-employment and occupational drug testing were not presented
to the UIAC for approval and were not included in the agreed bill.

2See 20 CFR § 620.3.
3 However, the provisions of Wis. Stat. § 108.04(9) still apply.
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treatment.

No claimants have been determined to be ineligible for UI benefits under the pre-
employment drug testing statutes and rules and denied benefits because of the employers’ reports
of a failed drug test as a condition of an offer of employment. Because no claimants have been
determined to be ineligible for UI benefits under the pre-employment drug testing statutes and
rules, no claimants have maintained benefit eligibility by enrolling in and complying with a
substance abuse treatment program and completing a job skills assessment.

The Legislature appropriates $250,000 of GPR funding annually ($500,000 per
biennium) to DWD to fund and administer Ul drug testing and treatment programs for both pre-
employment and occupational drug testing programs. No GPR funds have been expended for
substance abuse treatment programs as a result of pre-employment drug testing reports filed by
employers. Unused appropriated GPR funds are transferred to the Program Integrity Fund at the
end of the biennium.*

The Governor’s 21-23 Executive Budget Bill proposed to repeal the Ul pre-employment
and Ul occupational drug testing statutes and to provide that the GPR be used for administration
of the UI program.

Similarly, the 2025 Budget Bill, 2025 AB 50 /2025 SB 45, would repeal the pre-
employment and occupational drug testing statutes. Like the 2025 Budget Bill, this proposal
would repeal the pre-employment and occupational drug testing statutes. Employees who are
terminated for drug use may be found ineligible for benefits under the drug testing misconduct

statute, section 108.04(5)(a), general misconduct, or substantial fault.

42017 Wis. Act 157, effective April 1, 2018.
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2. Proposed Statutory Changes>
Section 108.04(8)(b) of the statutes is repealed.
Section 108.133 of the statutes is repealed.

Wis. Admin. Code Chapter DWD 131, “Pre-Employment Drug Testing, Substance Abuse
Treatment Program and Job Skills Assessment,” is repealed.

3. Effects of Proposed Change
Fiscal: The proposed change will save GPR funding of $500,000 per biennium. The
proposal would not affect benefit payments or Ul tax revenue. A fiscal estimate is attached.
4. State and Federal Issues
There are no known federal conformity issues with this proposal. The Department
recommends that any changes to the unemployment insurance law be sent to the U.S.
Department of Labor for conformity review.
5. Proposed Effective/Applicability Date

This proposal would first apply to initial claims filed on or after the effective date.

5 Additional cross-references may also need to be amended.
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FISCAL ANALYSIS OF PROPOSED LAW CHANGE

Summary of Proposal:

Current state law requires DWD to establish a program to test certain claimants who apply for Ul
benefits for the presence of controlled substances in a manner that is consistent with federal law.
A claimant who tests positive for a controlled substance for which the claimant does not have a
prescription is ineligible for Ul benefits until certain requalification criteria are satisfied or unless
he or she enrolls in a substance abuse treatment program and undergoes a job skills assessment,
and a claimant who declines to submit to a test is simply ineligible for benefits until he or she
requalifies. The bill eliminates the requirement to establish the drug testing program.

Also under current law, an employer may voluntarily submit to DWD the results of a pre-
employment test for the presence of controlled substances that was conducted on an individual as
a condition of an offer of employment or notify DWD that an individual declined to submit to the
test. If DWD then verifies that submission, the employee may be ineligible for UI benefits until he
or she requalifies. However, a claimant who tested positive may maintain eligibility by enrolling
in a substance abuse treatment program and undergoing a job skills assessment. The proposal
eliminates the pre-employment drug testing provisions.

Ul Trust Fund Impact:
There is not expected to be any impact to the UI Trust Fund.

IT and Administrative Impact:
There is not expected to be any measurable IT or administrative impact.

UI Trust Fund Methodology:
The occupational drug testing and treatment program has not been established so its elimination
would not impact UI benefit payments or tax contributions.

The pre-employment drug testing law has not resulted in any determinations denying benefits since
2016, so the elimination of pre-employment drug testing is not expected to impact Ul benefit
payments or tax contributions.

IT and Administrative Impact Methodology:
There are not expected to be any changes made outside normal business operations.
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ANALYSIS OF PROPOSED UI LAW CHANGE
Misconduct

1. Description of Proposed Change

Current law provides that an employee’s termination for attendance violations may
disqualify them from receiving unemployment insurance benefits if misconduct or substantial
fault are found. Attendance cases are reviewed under a three-step approach. First, the
employee’s conduct is analyzed under section 108.04(5)(e), which provides that the discharge is
for misconduct if the following criteria are met:

Absenteeism by an employee on more than 2 occasions within the 120-day period

before the date of the employee’s termination, unless otherwise specified by his or

her employer in an employment manual of which the employee has acknowledged

receipt with his or her signature, or excessive tardiness by an employee in violation

of a policy of the employer that has been communicated to the employee, if the

employee does not provide to his or her employer both notice and one or more valid

reasons for the absenteeism or tardiness.

The Wisconsin Supreme Court, in the Beres case, held that section 108.04(5)(e) “allows
an employer to adopt its own absenteeism policy that differs from the policy set forth in §
108.04(5)(e), and that termination for the violation of the employer’s absenteeism policy will
result in disqualification from receiving unemployment compensation benefits even if the
employer’s policy is more restrictive than the absenteeism policy set forth in the statute.”!

A recent published Wisconsin Court of Appeals decision, Bevco Precision Mfg. Co. v.

Wisconsin Lab. & Indus. Rev. Comm’n, 2024 WI App 54, interpreted the Beres decision to mean

“that violation of an employer’s attendance policy of which an employee is aware (as evidenced

! Wisconsin Dep’t of Workforce Dev. v. Wisconsin Lab. & Indus. Rev. Comm’n, 2018 WI 77,9 5, 382
Wis. 2d 611, 616, 914 N.W.2d 625, 628.
1
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by a signed acknowledgement of receipt) constitutes 'misconduct' for the purpose of
disqualification from unemployment benefits, full stop.”? This new decision means that the
notice and reasons for absenteeism are not to be analyzed under the common law. Under Bevco,
misconduct may now be found when an employer has a “no fault” attendance policy that results
in termination regardless of the reasons for the absences and regardless of whether the employee
gives notice of the absences.

If the employee’s attendance violations do not fall within the parameters of section
108.04(5)(e), then the employee’s conduct is analyzed under “general” misconduct, the standard
in the current version of section 108.04(5)(introThis definition of misconduct from the Supreme
Court’s decision in the Boynton Cab case, limits “misconduct” to "conduct evincing such wilful
or wanton disregard of an employer’s interests . . . .".?

The Federal Unemployment Tax Act permits states to totally reduce (deny)
unemployment benefits to a worker only for “discharge for misconduct connected with his work,
fraud in connection with a claim for compensation, or receipt of disqualifying income.”* The US
Department of Labor interprets federal law to mean that states may only find misconduct where
the worker’s conduct is “an intentional or controllable act or failure to take action, which shows

a deliberate disregard of the employer’s interests.”> “Section 3304(a)(10) protects claimants’

right to compensation by preventing states from enacting overly-severe denial provisions except

2 Bevco Precision Mfg. Co. v. Wisconsin Lab. & Indus. Rev. Comm’n, 2024 W1 App 54, 9 18, 413 Wis. 2d
668, 680, 12 N.W.3d 552, 558.
3 Boynton Cab Co. v. Neubeck, 237 Wis. 249, 296 N.W. 636, 640 (1941).
426 USC § 3304(a)(10).
5 Benefit Denials, UNITED STATES DEPARTMENT OF LABOR, EMPLOYMENT AND TRAINING
ADMINISTRATION, https://oui.doleta.gov/unemploy/content/denialinformation.asp.

2
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for serious offenses.”® (See also the US Department of Labor’s Employment and Training
Handbook).”

This proposal, which adopts the same proposal in the 2025 Budget Bill, reinstates the
general misconduct standard in conformity with federal standards. It provides that when
determining misconduct for attendance violations or excessive tardiness, if the employee's notice
and reason for an attendance violation are valid and if their conduct does not violate the current
general misconduct standard, then misconduct is not found.

Additionally, the 2025 Budget Bill also proposes to legalize marijuana possession.
Section 1717 of the Budget Bill provides that misconduct and substantial fault do “not include
the employee’s use of marijuana off the employer’s premises during nonworking hours or a
violation of the employer’s policy concerning such use, unless termination of the employee
because of that use is permitted under s. 111.35.” Under current law, an employment termination
may also be found to be misconduct if it is the result of a “violation by an employee of an
employer’s reasonable written policy concerning the use of alcohol beverages, or use of a
controlled substance or a controlled substance analog, if the employee had knowledge of the”
policy and admitted to using the alcohol or drugs or tested positive for the use of alcohol or
drugs. (Wis. Stat. § 108.04(5)(a)). If the use is lawful and under nonworking hours, this proposal

provides that it is not misconduct or substantial fault, except as provided under s. 111.35.

¢ Total Reduction/Cancellation of Wage Credits, UNITED STATES DEPARTMENT OF LABOR,
EMPLOYMENT AND TRAINING ADMINISTRATION, Benefit Standards of Conformity Requirements for State
UC Laws, available at https://oui.doleta.gov/unemploy/pdf/uilaws_wagecredits.pdf.

" The Legal Authority of Unemployment Insurance Program Letters and Similar Directives, UNITED
STATES DEPARTMENT OF LABOR, EMPLOYMENT AND TRAINING ADMINISTRATION, Unemployment
Insurance Program Letter No. 01-96 (Oct. 5, 1995) available at
https://wdr.doleta.gov/directives/attach/UIPL1-96.cfm (explaining the legal effect of US-DOL directives,
including that such directives “state or clarify the Department’s position, particularly with respect to the
Department’s interpretation of the minimum Federal requirements for conformity or compliance, thereby
assuring greater uniformity of application of such requirements by the States.”).

3
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2. Proposed Statutory Changes
Section 108.04 (5) (intro.) of the statutes is renumbered 108.04 (5) (cm) and amended to
read: (cm) An employee whose work is terminated by an employing unit for misconduct by the
employee connected with the employee’s work is ineligible to receive benefits until 7 weeks
have elapsed since the end of the week in which the discharge occurs and the employee earns
wages after the week in which the discharge occurs equal to at least 14 times the employee’s
weekly benefit rate under s. 108.05 (1) in employment or other work covered by the
unemployment insurance law of any state or the federal government. For purposes of
requalification, the employee’s weekly benefit rate shall be the rate that would have been paid
had the discharge not occurred. The wages paid to an employee by an employer which terminates
employment of the employee for misconduct connected with the employee’s employment shall
be excluded from the employee’s base period wages under s. 108.06 (1) for purposes of benefit
entitlement. This subseetion paragraph does not preclude an employee who has employment with
an employer other than the employer which terminated the employee for misconduct from
establishing a benefit year using the base period wages excluded under this subseetion paragraph
if the employee qualifies to establish a benefit year under s. 108.06 (2) (a). The department shall
charge to the fund’s balancing account any benefits otherwise chargeable to the account of an
employer that is subject to the contribution requirements under ss. 108.17 and 108.18 from
which base period wages are excluded under this subseetion paragraph.
(am) For purposes of this subsection, “misconduct” means one or more actions or conduct
evincing such willful or wanton disregard of an employer’s interests as is found in deliberate
violations or disregard of standards of behavior which an employer has a right to expect of his or

her employees, or in carelessness or negligence of such degree or recurrence as to manifest
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culpability, wrongful intent, or evil design of equal severity to such disregard, or to show an
intentional and substantial disregard of an employer’s interests, or of an employee’s duties and
obligations to his or her employer.

(bm) In addition to the conduct described in par. (am), “misconduct” includes all of the following:

Section 108.04 (5) (a) to (g) of the statutes are renumbered 108.04 (5) (bm) 1. to 7., and
108.04 (5) (bm) S. and 7., as renumbered, are amended to read:

108.04 (5) (bm) 5. Absenteeism by an employee on more than 2 occasions within the 120-day
period before the date of the employee’s termination, unless otherwise specified by his or her

employer in an employment manual of which the employee has acknowledged receipt with his or

her signature

has-beencommuntcated-to-the-employee; if the employee does not provide to his or her employer

both notice and one or more valid reasons for the absenteeism ertardiness. For purposes of this

subdivision, an employee’s notice and reason for an occasion of absenteeism or tardiness shall be

analyzed under the standard specified in par. (am).

7. Unless directed by the employer, a willful and deliberate violation of a written and uniformly

applied standard or regulation of the federal government or a state or Indian tribal government by

an employee of an employer that is licensed or certified by a governmental agency, which
standard or regulation has been communicated by the employer to the employee and which
violation would cause the employer to be sanctioned or to have its license or certification
suspended or revoked by the agency.

Section 108.04 (5m) of the statutes is created to read:

DISCHARGE FOR USE OF MARIJUANA. (a) Notwithstanding sub. (5), “misconduct,” for

purposes of sub. (5), does not include the employee’s use of marijuana off the employer’s
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premises during nonworking hours or a violation of the employer’s policy concerning such use,

unless termination of the employee because of that use is permitted under s. 111.35.

(b) Notwithstanding sub. (5g), “substantial fault,” for purposes of sub. (5g), does not include the

employee’s use of marijuana off the employer’s premises during nonworking hours or a violation

of the employer’s policy concerning such use, unless termination of the employee because of that

use is permitted under s. 111.35.

3.

Effects of Proposed Change

Policy: The proposed change will clarify the circumstances where attendance violations
and marijuana use result in a finding of misconduct or substantial fault.

Administrative: This proposal will require training of Department staff.

Fiscal: A fiscal estimate is attached.

State and Federal Issues

There are no known federal conformity issues with this proposal. All changes to the

unemployment insurance law should be sent to the U.S. Department of Labor for conformity

review.

S.

Proposed Effective/Applicability Date

This proposal will apply to determinations issued on or after the effective date of the

agreed-upon bill.
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FISCAL ANALYSIS OF PROPOSED LAW CHANGE

Summary of Proposal:

Under current law, if a claimant for UI benefits is terminated by their employer for misconduct
connected with their work, the claimant is ineligible to receive Ul benefits until the claimant
satisfies certain requalification criteria. And the claimant's wages paid by the employer that
terminates the claimant for misconduct are excluded for purposes of calculating benefit
entitlement. Current law defines "misconduct" using a general, common law standard derived from
Boynton Cab Co. v. Neubeck, 237 Wis. 249 (1941), and enumerates several specific types of
conduct that also constitute misconduct. Under one of these specific provisions, misconduct
includes: 1) absenteeism on more than two occasions within the 120-day period before the date of
the claimant's termination, unless otherwise specified by his or her employer in an employment
manual of which the claimant has acknowledged receipt with his or her signature, or 2) excessive
tardiness by a claimant in violation of a policy of the employer that has been communicated to the
claimant. In Department of Workforce Development v. Labor and Industry Review Commission
(Beres), 2018 WI 77, the Wisconsin Supreme Court held that an employer could, under the
language described above, institute an attendance policy more restrictive than two occasions within
the 120-day period.

Current law also provides that an absence or tardiness occasion counts as misconduct only if the
claimant did not provide to his or her employer both notice and one or more valid reasons for the
absenteeism or tardiness. In Bevco Precision Manufacturing v. Labor and Industry Review
Commission, 2024 WI App. 54, the Wisconsin Court of Appeals held that under Beres, this
qualifying language did not apply if an employer had adopted its own standard on absenteeism and
tardiness, as described above.

The proposal does all of the following:

1. Eliminates the language referencing "excessive tardiness."

2. Reverses the holding in Bevco by providing that a claimant's notice and reason for an
occasion of absenteeism or tardiness are to be analyzed under the common law misconduct
standard. Under the proposal, therefore, an employer may not establish its own policy for
determining the reasonableness of absenteeism or tardiness. The proposal does not,
however, affect the general ability of an employer to institute a standard for absenteeism
and tardiness more restrictive than two occasions within the 120-day period before
termination.

3. Clarifies, in another provision defining misconduct, that "tribal government" has the
meaning given under state and federal law for what is considered an Indian tribe.

Ul Trust Fund Impact:
This proposal is expected to reduce the UI Trust Fund by $2.2 million annually.

IT and Administrative Impact:
There is not expected to be any measurable IT or administrative impact.
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UI Trust Fund Methodology:

Part 1 would remove excessive tardiness from being specifically investigated under the existing
misconduct attendance provisions, but discharges due to tardiness would still be investigated under
the standard misconduct provisions. It is likely that all or nearly all current misconduct findings
for excessive tardiness would be found to be misconduct under the standard misconduct
provisions.

Part 2 involves decisions UI has been making under Bevco since October 2, 2024. From that date
through the end of 2024, there were 237 decisions denying benefits under the provisions specified
in Bevco. Projecting out over the entire year, it is estimated that 846 decisions denying benefits
would be issued each year. Using the 2024 average weekly benefit amount of $347 and the average
duration of 12.2 weeks in 2024, the expected amount of additional benefit payments is $3.6 million
annually. Considering an estimated $230,000 of reimbursable benefit payments and $1.1 million
in additional tax revenue results in a reduction in the UI Trust Fund by $2.2 million annually.

Part 3 is a technical correction that is not expected to impact benefits paid or UI tax contributions.

IT and Administrative Impact Methodology:

This proposal would include only minor changes to documents to update cited statutes. This work
would be included under the normal review of documentation and there would be no additional
costs.
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ANALYSIS OF PROPOSED Ul LAW CHANGE
Repeal Substantial Fault

1. Description of Proposed Change

Under current law, a discharged employee is ineligible for unemployment insurance
benefits if the discharge is for misconduct or substantial fault by the employee connected with
their employment. In either case, the employee is ineligible for unemployment benefits until
seven weeks have elapsed since the end of the week in which the discharge occurs, and the
employee earns wages after the week in which the discharge occurs equal to at least 14 times the
employee’s weekly benefit rate.

For misconduct discharges (but not for substantial fault), the wages paid by an employer
which terminates the employee for misconduct are excluded from the employee’s base period
wages for purposes of benefit entitlement. This is known as cancellation of wage credits.

The 2013 Budget, 2013 Wis. Act 20, repealed a disqualification for attendance failures in
section 108.04(5g) and replaced it with the disqualification for substantial fault:

(a) An employee whose work is terminated by an employing unit for substantial fault

by the employee connected with the employee’s work is ineligible to receive benefits

until 7 weeks have elapsed since the end of the week in which the termination occurs

and the employee earns wages after the week in which the termination occurs equal

to at least 14 times the employee’s weekly benefit rate under s. 108.05 (1) in

employment or other work covered by the unemployment insurance law of any state

or the federal government. For purposes of requalification, the employee’s benefit

rate shall be the rate that would have been paid had the discharge not occurred. For

purposes of this paragraph, “substantial fault” includes those acts or omissions of an

employee over which the employee exercised reasonable control and which violate
reasonable requirements of the employee’s employer but does not include any of the

following:

1. One or more minor infractions of rules unless an infraction is repeated after the
employer warns the employee about the infraction.
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2. One or more inadvertent errors made by the employee.

3. Any failure of the employee to perform work because of insufficient skill,
ability, or equipment.

Act 20 also created a two-tiered approach for deciding certain absentee and tardiness
issues. Under current law, absenteeism and tardiness cases are analyzed first under s.
108.04(5)(e), then under general misconduct (s. 108.04(5)(intro)). If disqualification does not
result under s. 108.04(5)(e) or general misconduct, the next step is to analyze the reasons for
discharge under substantial fault.

The 2025 Budget Bill, 2025 AB 50/ 2025 SB 45, would repeal substantial fault.

Like the 2025 Budget Bill, this proposal would repeal substantial fault. The substantial
fault statute has been the subject of litigation to the courts, including the Supreme Court.
Repealing substantial fault would result in more predictability for claimants and employers. The
Department is unaware of any other state having an unemployment insurance benefit
disqualification for substantial fault, but North Carolina previously had a substantial fault
disqualification.

2. Proposed Statutory Changes!
Section 108.04(5g) of the statutes is repealed.
3. Effects of Proposed Change
a. Policy. The proposed change would result in payment of unemployment insurance
benefits to claimants who would currently be denied on substantial fault grounds. The
proposed change would result in more predictability for claimants and employers. The
proposed change could result in less litigation on discharge issues.

b. Administrative. This proposal will require training of Department staff.

! Cross-references to the substantial fault statute would also be repealed.

2
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c. Fiscal. A fiscal estimate is attached.
4. State and Federal Issues
There are no known federal conformity issues with this proposal. All changes to the
unemployment insurance law should be sent to the U.S. Department of Labor for conformity
review.
5. Proposed Effective/Applicability Date
This proposal would apply to determinations issued on the first Sunday after the effective

date of the repealed statute.



D25-09
Repeal Substantial Fault

FISCAL ANALYSIS OF PROPOSED LAW CHANGE

Summary of Proposal:

Under current law, a claimant for UI benefits whose work is terminated by his or her employer for
substantial fault by the claimant connected with the claimant's work is ineligible to receive Ul
benefits until the claimant satisfies certain requalification criteria. With certain exceptions, current
law defines "substantial fault" to include those acts or omissions of a claimant over which the
claimant exercised reasonable control and that violate reasonable requirements of the claimant's
employer. The proposal eliminates this provision on substantial fault.

Ul Trust Fund Impact:
This proposal is expected to reduce the UI Trust Fund by $3.8 million annually.

IT and Administrative Impact:

This proposal is expected to have a one-time IT cost of $19,200. This proposal is expected to have
a one-time administrative cost of $5,760. The estimated operations cost of this proposal is
absorbable within the current UI administrative budget.

UI Trust Fund Methodology:

Substantial fault is the last step when considering a denial when someone is discharged:
(1) check for statutory misconduct (under a-g); if no denial then

(2) check for general misconduct; if no denial then

(3) check for substantial fault.

Under the proposed change, if the case doesn't meet the first two denial reasons, the determination
would be an allow. So, any determination that is currently substantial fault would be an allow
under this proposed change.

There was an annual average of 1,428 substantial fault decisions that denied benefits for the years
2022 to 2024. With the elimination of substantial fault decisions, these would now be situations
where benefits were allowed. Using the 2024 average weekly benefit amount of $347 per week
and the average duration of 12.2 weeks in 2024, the expected additional benefit payments is $6.0
million annually. Accounting for an estimated $400,000 of reimbursable benefit payments and
$1.8 million in additional tax revenue leads to a reduction in the UI Trust Fund by $3.8 million
annually.

IT and Administrative Impact Methodology:
DWD estimates a cost of $19,200 to make changes to forms and update information in the portal
application, plus a one-time administrative cost of $5,760 to support implementation.
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ANALYSIS OF PROPOSED UI LAW CHANGE
Suitable Work

1. Description of Proposed Change

The definition of “suitable work” in the Unemployment Insurance law provides a
standard for determining whether an unemployment benefit claimant has good cause for
accepting work when offered. The Unemployment Insurance administrative rules currently
define “suitable work™ as “work that is reasonable considering the claimant’s training,
experience, and duration of unemployment as well as the availability of jobs in the labor
market.”!
Under the 2015 Unemployment Insurance Advisory Council agreed bill, 2015 Wis. Act
334, suitable work changes, a two-tiered approach is used to determine whether work refused is
suitable based on when the job is refused. For claimants who refuse a job within the first six
weeks of unemployment, the Department will compare the skill level and rate of pay to the
claimant’s most recent jobs and determine whether the hourly wage is at least 75 percent of what
the claimant earned in their highest paying most recent job.> Beginning in the seventh week
after the claimant became unemployed, suitable work means any work that the claimant is
capable of performing, as determined by the Department.

Also, under current law, if a claimant has accepted work that was not suitable under the

Ul law, which the claimant could have refused with good cause, and the claimant terminates the

! Wis. Admin. Code DWD § 100.02(61).
2 Wis. Stat. § 108.04(8)(d).
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work within 30 calendar days, a claimant is eligible to receive Ul benefits (generally, an
individual is not eligible for UI benefits if they quit a job).

The Governor's 2021-23 Executive Budget included a proposal to change UI suitable
work law to allow a claimant four additional weeks to find work that matches their skill level and
replaces the majority of their lost wages. The Governor's 2021-23 Executive Budget also
proposed to extend the period a Ul claimant has to try out a job from 30 days to 10 weeks and, if
the individual determined the job was not suitable, retain eligibility for Ul benefits.

A proposal extending the time available to find and try out suitable work helps an
individual avoid a significant deterioration in job quality or wages. An individual with unique or
specialized skills may need a longer period to find work in their field due to, for instance, a
scarcity of jobs in their field or because work may become more available during certain times of
the year. Extending the period to look for suitable work, gives an individual a better chance to
stay in their field and maintain their skills. Similarly, upon taking a position, it may take an
individual more than 30 days to determine if the accepted work utilizes their skills, or if a
monthly or annual pay rate is within 75 percent of their prior pay.

The 2025 Budget Bill, 2025 AB 50 / 2025 SB 45, proposes again the following changes
related to suitable work: (1) extends the period, from 6 weeks to 10 weeks, that claimants must
find work that is comparable to the work lost; and (2) allows claimants up to 10 weeks (a change
from 30 days) to determine if a job taken is suitable.

This proposal adopts the proposed changes in the 2025 Budget Bill related to suitable

work.
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2. Proposed Statutory Changes?
Section 108.04 (7) (e) of the statutes is amended to read:
Paragraph (a) does not apply if the department determines that the employee accepted work that
the employee accepted work that the employee could have failed to accept under sub. (8) and
terminated the work on the same grounds and within the first 30-ealendar-days 10 weeks after
starting the work, or that the employee accepted work that the employee could have refused under
sub. (9) and terminated the work within the first 30-ealendar-days 10 weeks after starting the work.
For purposes of this paragraph, an employee has the same grounds for voluntarily terminating
work if the employee could have failed to accept the work under sub. (8) (d) to (em) when it was
offered, regardless of the reason articulated by the employee for the termination.
Section 108.04 (8) (d) (intro) of the statutes is amended to read:
With respect to the first 6 10 weeks after the employee became unemployed, “suitable work,” for
purposes of par. (a), means work to which all of the following apply:
Section 108.04 (8) (dm) of the statutes is amended to read:
With respect to the 7tk 11th week after the employee became unemployed and any week
thereafter, “suitable work,” for purposes of par. (a), means any work that the employee is capable
of performing, regardless of whether the employee has any relevant experience or training, that
pays wages that are above the lowest quartile of wages for similar work in the labor market area

in which the work is located, as determined by the department.

3 Subject to revision to ensure cross-references are corrected.
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3. Effects of Proposed Change

a. Policy. The proposed change will provide claimants with more time to refuse work and
continue to receive unemployment benefits.
b. Administrative. This proposal will require training of Department staff.
c. Fiscal. A fiscal estimate is attached.
4. State and Federal Issues
There are no known federal conformity issues with this proposal. All changes to the
unemployment insurance law should be sent to the U.S. Department of Labor for conformity
review.
5. Proposed Effective/Applicability Date
This proposal would first apply to determinations issued on or after the effective date of

the proposal.



D25-10
Suitable Work

FISCAL ANALYSIS OF PROPOSED LAW CHANGE
Acceptance of Suitable Work

Summary of Proposal:

Under current law, if a claimant for UI benefits fails, without good cause, to accept suitable work
when offered, the claimant is ineligible to receive benefits until he or she earns wages after the
week in which the failure occurs equal to at least six times the claimant's weekly Ul benefit rate in
covered employment. Current law specifies what is considered "suitable work" for purposes of
these provisions, with different standards applying depending on the amount of time that has
elapsed since the claimant became unemployed. If the job refusal occurs within the first six weeks
(known as the canvassing period), the department compares the skill and rate of pay to the
claimant's most recent jobs and determines if the hourly wage is at least 75% of what the claimant
earned in their highest paying most recent job. After six weeks have elapsed since the claimant
became unemployed, the claimant is required to accept any work they are capable of performing,
even if the pay is significantly lower than their most recent job.

This proposal modifies these provisions described above extending the canvassing period so that
the claimant is not required to accept less favorable work until more than 10 weeks have elapsed
since the claimant became unemployed.

Ul Trust Fund Impact:
This proposal is expected to reduce the UI Trust Fund by $102,000 annually.

IT and Administrative Impact:

This proposal is expected to have a one-time IT cost of $19,200. This proposal is expected to have
a one-time administrative cost of $5,760. The estimated operations cost of this proposal is
absorbable within the current UI administrative budget.

UI Trust Fund Methodology:

Reviewing previous data from 2019, 40 cases that had Ul benefits denied due to refusal of suitable
work were investigated to see if making a change from six weeks to 10 weeks would have impacted
the decision. In one case, the claimant would not have been found ineligible because they failed to
accept work within ten weeks of being unemployed. An additional six decisions may have been
reversed under this proposed law change. This implies up to 17.5% cases denied for suitable work
may be allowed under this proposal. Over the years 2022 to 2024, there were on average 219
denials for refusing suitable work. Using the 2024 average weekly benefit amount of $347 and the
average duration of 12.2 weeks in 2024, the expected amount of additional benefits is up to
$162,000 annually. Accounting for an estimated $10,000 of reimbursable benefits and $50,000 in
additional tax revenue leads to a reduction in the UI Trust Fund by $102,000 annually.

IT and Administrative Impact Methodology:
DWD estimates a one-time cost of $19,200 to update information in the portal application as well
as a one-time administrative cost of $5,760 to support implementation.
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Quit Exception for Unsuitable Work

Summary of Proposal:

Under current law, unless an exception applies, a person who quits their job is generally ineligible
to receive Ul benefits until they requalify through subsequent covered employment. Under one
such exception, if a claimant 1) accepts work that they could have refused under UI law, and 2)
terminated the new work within 30 days after starting the work, the claimant remains eligible for
Ul benefits. Under the proposal, this exemption applies if the claimant terminated that work within
10 weeks after starting the work.

Ul Trust Fund Impact:
This proposal is expected to reduce the UI Trust Fund by $1.495 million annually.

IT and Administrative Impact:

This proposal is expected to have a one-time IT cost of $19,200. This proposal is expected to have
a one-time administrative cost of $5,760. The estimated operations cost of this proposal is
absorbable within the current UI administrative budget.

UI Trust Fund Methodology:

Using past data analysis under prior law (when Wisconsin allowed quits for up to 10 weeks), it is
estimated that approximately 31% of allowed decisions were past the 30-day threshold. There
were, on average, 1,842 decisions annually for the period 2022 to 2024. Using the 31% expected
increase, there would be an additional 571 allow decisions annually. This would lead to an increase
in Ul benefits of approximately $2.4 million. There would be an expected annual increase of
$155,000 in reimbursable benefits and $750,000 in additional tax revenue. Overall, this proposal
is expected to lead to a reduction in the UI Trust Fund by $1.495 million annually.

IT and Administrative Impact Methodology:
DWD estimates the cost to update information in the portal application is $19,200, plus a one-time
administrative cost of $5,760.
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Date: April 17,2025
Proposed by: DWD
Prepared by: Bureau of Legal Affairs

ANALYSIS OF PROPOSED UI LAW CHANGE
Quit Exception for Relocating Spouse

1. Description of Proposed Change

Employees who quit a job are generally ineligible for unemployment insurance benefits
unless an exception applies.

As a condition of Wisconsin receiving federal grant money (American Recovery and
Reinvestment Act of 2009 Funds), 2009 Wis. Act 11 created a quit exception. The exception
permitted claimants to be eligible for unemployment insurance benefits (assuming they were
otherwise qualified) if they quit their job to move with a spouse who was required to relocate for
employment, and it would have been impractical for the claimant to commute from the new
location.

The 2013 Budget Act, 2013 Wis. Act 20, amended and repealed several quit exceptions,
including amending the “quit to relocate” exception in Wis. Stat. § 108.04(7)(t). The amended
quit exception, effective January 2014, was narrowed to cover only a claimant whose spouse is
on active duty with the U.S. Armed Forces, is required to relocate by the U.S. Armed Forces and
it is impractical for the claimant to commute to work.

The 2025 Budget Bill, 2025 AB 50 / 2019 SB 45, effectively repeals the changes to this
quit exception made by 2013 Wis. Act 20 and provides that the quit exception covers all spouses
who move with a relocating spouse, not just those serving in the U.S. Armed Forces.

This proposal adopts the Budget Bill changes related to the quit exception.
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2. Proposed Statutory Changes!

Section 108.04 (7) (t) 1. of the statutes is repealed.

Section 108.04 (7) (t) 2. of the statutes is amended to read:

The employee’s spouse was required by the U-S—armed-forees his or her employing unit to

relocate to a place to which it is impractical for the employee to commute.
3. Effects of Proposed Change
a. Policy. The proposed change may encourage workers to relocate to take better jobs. This
proposal may ensure that spouses of workers who relocate to take better jobs can receive
unemployment insurance benefits after relocating if it is impractical for the spouse to
commute, assuming that the spouse is otherwise eligible for unemployment insurance
benefits.
b. Administrative. This proposal will require training of Department staff.
c. Fiscal. A fiscal estimate is attached.
4. State and Federal Issues
There are no known federal conformity issues with this proposal. All changes to the
unemployment insurance law should be sent to the U.S. Department of Labor for conformity
review.
5. Proposed Effective/Applicability Date

This proposal would be effective with the other provisions of the agreed bill.

! Cross-references may be amended.
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FISCAL ANALYSIS OF PROPOSED LAW CHANGE

Summary of Proposal:
Under current law, unless an exception applies, if an individual quits their job, the individual is
generally ineligible to receive Ul benefits until they requalify through subsequent employment.

Under one exception, if the employee's spouse is a member of the U.S. armed forces on active duty
and is relocated, and the employee quits their job to relocate with their spouse, the employee
remains eligible to collect UI benefits. This proposal expands this exception so that it applies to an
employee who quits employment to relocate with a spouse who is required by any employer, not
just the U.S. armed forces, to relocate.

Ul Trust Fund Impact:
This proposal is expected to reduce the UI Trust Fund by $390,000 annually.

IT and Administrative Impact:

This proposal is expected to have a one-time IT cost of $28,800. This proposal is expected to have
a one-time administrative cost of $8,640. The estimated operations cost of this proposal is
absorbable within the current UI administrative budget.

UI Trust Fund Methodology:

When this quit exception was in effect in 2011, benefits were allowed in 417 claims under this
provision. Comparing the number of initial claims in 2011 to the average of initial claims for 2022
through 2024, it is expected that 147 claims would be allowed under this provision. Using the
average weekly benefit payment in 2024 of $347 and the average duration of 12.2 weeks in 2024,
this would result in an expected increase in benefits of $622,000 annually. Of this amount, $40,000
would be expected to be reimbursable benefit payments. There would be an increase of $192,000
in Ul tax contributions; with an expected decrease in the UI Trust Fund of $390,000 annually.

IT and Administrative Impact Methodology:
DWD estimates the cost to update information in the portal application to be $28,800, plus a one-
time administrative cost of $8,640.
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Date: April 17,2025
Proposed by: DWD
Prepared by: Bureau of Legal Affairs

ANALYSIS OF PROPOSED Ul LAW CHANGE
Repeal Work Search and Work Registration Waivers from Statute

1. Description of Proposed Change

Federal law requires claimants to be actively seeking work and to register for work. In
Wisconsin, unemployment benefit claimants must conduct at least four work searches each week
and register for work, unless a waiver relieves them of these requirements.

Before 2017 Wis. Act 370 (enacted during the 2018 extraordinary session), the
unemployment work search waivers were set forth in Wis. Admin. Code DWD § 127.02. The
unemployment work registration waivers were in Wis. Admin. Code DWD § 126.03. Act 370
codified in statute the work search and work registration waivers that existed in Administrative
Code chapters DWD 126 and 127 (2018). Act 370 also created statutory language to permit the
Department to promulgate administrative rules that modify the statutory work search and work
registration waivers or create additional work search or work registration waivers “to comply
with a requirement under federal law or is specifically allowed under federal law.” During the
pandemic, the Department promulgated emergency rules to add waivers during the public health
emergency. Those temporary waivers have expired.

The 2025 Budget Bill, 2025 AB 50 / 2025 SB 45, would repeal the work search waiver
provisions in statute as created by Act 370, restore the applicable statutes to their pre-Act 370
language, and direct the Department to establish work search waivers by administrative rule,
including by emergency rule for temporary waivers. The Budget Bill proposal would permit the
Department to promulgate the emergency rule without making a finding of emergency and

would permit the emergency rule to be extended up to 60 days without the prior approval of the
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Joint Committee for Review of Administrative Rules and without a limit on the number of
extensions. This proposal mirrors the 2025 Budget Bill proposal.
2. Proposed Statutory Changes!

Section 108.04 (2) (a) (intro.) of the statutes is amended to read:
Except as provided in pars—par. (b) te-(bd), sub. (16) (am) and (b), and s. 108.062 (10) and (10m)
and as otherwise expressly provided, a claimant is eligible for benefits as to any given week only
if all of the following apply:
Section 108.04 (2) (a) 3. of the statutes is repealed and recreated to read:
The claimant conducts a reasonable search for suitable work during that week and provides
verification of that search to the department. The search for suitable work must include at least 4
actions per week that constitute a reasonable search as prescribed by rule of the department. In
addition, the department may, by rule, require a claimant to take more than 4 reasonable work
search actions in any week. The department shall require a uniform number of reasonable work
search actions for similar types of claimants. This subdivision does not apply to a claimant if the
department determines that the claimant is currently laid off from employment with an employer
but there is a reasonable expectation of reemployment of the individual by that employer. In
determining whether the claimant has a reasonable expectation of reemployment by an employer,
the department shall request the employer to verify the claimant's employment status and shall
consider all of the following:

a. The history of layoffs and reemployments by the employer.

b. Any information that the employer furnished to the claimant or the

department concerning the claimant's anticipated reemployment date.

! Subject to revision to ensure cross-references are corrected.
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c. Whether the claimant has recall rights with the employer under the terms

of any applicable collective bargaining agreement.
Section 108.04 (2) (b) of the statutes is repealed and recreated to read:
1. The department may, by rule, establish waivers from the registration for work requirement under
par. (a) 2. and the work search requirement under par. (a) 3.
2. a. The department may promulgate rules under subd. 1. as emergency rules, using the procedure
under s. 227.24, if the secretary of workforce development determines that the waiver is needed
only on a temporary basis or that permanent rules are not warranted. Notwithstanding s. 227.24
(1) (a) and (3), the department is not required to provide evidence that promulgating a rule under
this subd. 2. a. as an emergency rule is necessary for the preservation of the public peace, health,
safety, or welfare and is not required to provide a finding of emergency for a rule promulgated
under this subd. 2. a. Except as provided under subd. 2. b., a rule promulgated under this subd. 2.
a. remains in effect only for 150 days.
b. Notwithstanding s. 227.24 (2), the secretary of workforce development may extend the effective
period of an emergency rule promulgated under subd. 2. a. for a period specified by the secretary
not to exceed 60 days. Any number of extensions may be granted under this subd. 2. b. Whenever
the secretary extends an emergency rule under this subd. 2. b., it shall file a statement of its action
with the legislative reference bureau. The statement shall identify the specific emergency rule to
which it relates.
Section 108.04 (2) (bb) of the statutes is repealed.

Section 108.04 (2) (bd) of the statutes is repealed.
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Section 108.04 (2) (bm) of the statutes is amended to read:

A claimant is ineligible to receive benefits for any week for which there is a determination that the
claimant failed to comply with the registration for work and work search requirements under par.
(a) 2. or 3. or failed to provide verification to the department that the claimant complied with those
requirements, unless the department has waived those requirements under par. (b);{bb)-er{bd) or
s. 108.062 (10m). If the department has paid benefits to a claimant for any such week, the
department may recover the overpayment under s. 108.22.

3. Effects of Proposed Change

a. Policy. The proposed change would restore the law on work search and work registration
waivers to the status quo before Act 370 and permit waivers to again be modified by rule.
b. Administrative. This proposal will require training of Department staff.
c. Fiscal. A fiscal estimate is attached.
4. State and Federal Issues
There are no known federal conformity issues with this proposal. All changes to the
unemployment insurance law should be sent to the U.S. Department of Labor for conformity
review.
5. Proposed Effective/Applicability Date

This proposal would be effective with the other provisions of the agreed bill.
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FISCAL ANALYSIS OF PROPOSED LAW CHANGE

Summary of Proposal:

Under current law, a claimant for Ul benefits is generally required to register for work and to
conduct a work search for each week to remain eligible for benefits. Current law requires DWD to
waive these requirements under certain circumstances, for example, if a claimant who is laid off
from work reasonably expects to be recalled to work within 12 weeks, will start a new job within
four weeks, routinely obtains work through a labor union referral, or is participating in a training
or work share program. Under current law, DWD may modify the statutory waivers or establish
additional waivers by rule only if doing so is required or specifically allowed by federal law.

This proposal removes the waiver requirements from statute and instead allows DWD to establish
waivers for the registration for work and work search requirements by rule. DWD may establish a
waiver by emergency rule if the secretary of workforce development determines that the waiver is
needed only on a temporary basis or that permanent rules are not warranted. This proposal allows
the secretary to extend the emergency rule for up to 60 days at a time. Also, the proposal specifies
that the work search requirement does not apply to a claimant who has been laid off but DWD
determines that the claimant has a reasonable expectation to be recalled to work by the same
employer. If this proposal is enacted, then DWD will apply the waivers in the administrative code,
including the 8 plus 4 week recall waiver.

Ul Trust Fund Impact:
This proposal is estimated to have no impact on the UI Trust Fund.

IT and Administrative Impact:

This proposal is expected to have a one-time IT cost of $19,200. This proposal is expected to have
a one-time administrative cost of $5,760. The estimated operations cost of this proposal is
absorbable within the current Ul administrative budget.

UI Trust Fund Methodology:
This proposal would revert statute to rule and policy matching the current statute, so there would
be no impact.

IT and Administrative Impact Methodology:
DWD estimates a one-time cost of $19,200 to update information on the mainframe system forms
and a one-time administrative cost of $5,760 to support implementation.



NOTE REGARDING FISCAL ANALYSIS

For ease of understanding, each fiscal analysis, with the exception of the change in the weekly
earnings cap, is drafted with the assumption each proposal is a standalone change. There is
possible interaction among the various proposals, but the interaction is not expected to be
significant except in two cases — the end of the waiting period and increasing the maximum
weekly benefit rate. When looking at the other estimates, the elimination of the waiting period
would increase UI Trust Fund impacts by 5-8% and the increase in the maximum weekly benefit
rate would increase Ul Trust Fund impacts by approximately 23%.



2025 Unemployment Advisory Council Labor
Proposals

1.) Increasing maximum weekly benefits

Under current law, a person who qualifies for Ul receives a weekly benefit rate equal to a
percentage of that person’s past earnings, but the weekly benefit rate is capped at $370. The
proposal changes the maximum weekly benefit rate in the following ways:

1. For benefits paid for weeks of unemployment beginning on or after January 4, 2026, but
before January 3, 2027, the maximum weekly benefit rate is capped at $497.

2. For benefits paid for weeks of unemployment beginning on or after January 3, 2027, the
maximum weekly benefit rate is increased based upon the change in the consumer price index
and is then increased on the same basis annually thereafter.

2.) Waiting period

Currently, a claimant must wait one week after becoming eligible to receive Ul benefits before
the claimant may receive benefits for a week of unemployment, except for periods during which
the waiting period is suspended. The waiting period does not affect the maximum number of
weeks of a claimant’s benefit eligibility.

The proposal deletes the one-week waiting period, thus permitting a claimant to receive Ul
benefits beginning with his or her first week of eligibility.

3.) Increasing benefit wage cap

Under current law, a person who qualifies for Ul is ineligible to receive any Ul benefits for a
week if the person receives or will receive wages or certain other earnings totaling more than
$500 (wage cap). The proposal changes the wage cap in the following ways:

1. For weeks of unemployment beginning on or after January 4, 2026, but before January 3,
2027, the wage cap is increased to $672.

2. For weeks of unemployment beginning on or after January 3, 2027, the wage cap is
increased based upon the change in the consumer price index and is then increased on the
same basis annually thereafter.

4.) Unemployment insurance; worker misclassification penalties

Current law requires DWD to assess an administrative penalty against an employer engaged in
construction projects or in the painting or drywall finishing of buildings or other structures who
knowingly and intentionally provides false information to DWD for the purpose of misclassifying
or attempting to misclassify an individual who is an employee of the employer as a
nonemployee under the Ul law. The penalty under current law is $500 for each employee who is
misclassified, not to exceed $7,500 per incident. In addition, current law provides for criminal
fines of up to $25,000 for employers who, after having previously been assessed such an
administrative penalty, commit another violation. Current law additionally requires DWD to
assess an administrative penalty against such an employer who, through coercion, requires an
employee to adopt the status of a nonemployee; the penalty amount is $1,000 for each
employee so coerced, but not to exceed $10,000 per calendar year. Penalties are deposited
into the unemployment program integrity fund.



The proposal does the following: 1) removes the $7,500 and $10,000 limitations on the
administrative penalties and provides that the penalties double for each act occurring after the
date of the first determination of a violation; 2) removes the limitations on the types of employers
to whom the prohibitions apply, making them applicable to any type of employer; and 3)
specifies that DWD may make referrals for criminal prosecution for alleged criminal
misclassification violations regardless of whether an employer has been subject to any other
penalty or assessment under the Ul law.

5.) Acceptance of suitable work

Under current law, if a claimant for Ul benefits fails, without good cause, to accept suitable work
when offered, the claimant is ineligible to receive benefits until he or she earns wages after the
week in which the failure occurs equal to at least six times the claimant’s weekly Ul benefit rate
in covered employment. Current law specifies what is considered “suitable work” for purposes of
these provisions, with different standards applying depending on whether six weeks have
elapsed since the claimant became unemployed. Once six weeks have elapsed since the
claimant became unemployed, the claimant is required to accept work that pays lower and
involves a lower grade of skKill.

The proposal modifies these provisions described above so that the claimant is not required to
accept less favorable work until 70 weeks have elapsed since the claimant became
unemployed.

6.) Quits due to relocations

Under current law, unless an exception applies, if an individual quits his or her job, the individual
is generally ineligible to receive Ul benefits until he or she qualifies through subsequent
employment.

Under one such exception, if the employee’s spouse is a member of the U.S. armed forces on
active duty and is relocated, and the employee quits his or her job in order to relocate with his or
her spouse, the employee remains eligible to collect Ul benefits. The proposal expands this
exception so that it applies to an employee who quits employment in order to relocate with a
spouse who is required by any employer, not just the U.S. armed forces, to relocate.

7.) Substantial fault

Under current law, a claimant for Ul benefits whose work is terminated by his or her employer
for substantial fault by the claimant connected with the claimant’s work is ineligible to receive Ul
benefits until the claimant satisfies certain requalification criteria. With certain exceptions,
current law defines “substantial fault” to include those acts or omissions of a claimant over
which the claimant exercised reasonable control and that violate reasonable requirements of the
claimant’s employer. The proposal eliminates this provision on substantial fault.

8.) Misconduct

Under current law, a claimant for Ul benefits whose work is terminated by his or her employer
for misconduct by the claimant connected with the claimant’s work is ineligible to receive Ul
benefits until the claimant satisfies certain requalification criteria, and the claimant’s wages paid
by the employer that terminates the claimant for misconduct are excluded for purposes of
calculating benefit entitlement. Current law defines “misconduct” using a general, common law
standard derived from Boynton Cab Co. v. Neubeck, 237 Wis. 249 (1941), and enumerates
several specific types of conduct that also constitute misconduct. Under one of these specific



provisions, misconduct includes 1) absenteeism on more than two occasions within the 120-day
period before the date of the claimant’s termination, unless otherwise specified by his or her
employer in an employment manual of which the claimant has acknowledged receipt with his or
her signature, or 2) excessive tardiness by a claimant in violation of a policy of the employer that
has been communicated to the claimant. In Department of Workforce Development v. Labor and
Industry Review Commission (Beres), 2018 WI 77, the supreme court held that an employer
could, under the language described above, institute an attendance policy more restrictive than
two occasions within the 120-day period.

Current law also provides that absenteeism or tardiness count as misconduct only if the
claimant did not provide to his or her employer both notice and one or more valid reasons for
the absenteeism or tardiness. In Bevco Precision Manufacturing v. Labor and Industry Review
Commission, 2024 WI App. 54, the court of appeals held that under Beres, this qualifying
language did not apply if an employer had adopted its own standard on absenteeism and
tardiness, as described above.

The proposal does all of the following:

1. Eliminates the language referencing “excessive tardiness.”

2. Reverses the holding in Bevco by providing that a claimant’s notice and reason for an
occasion of absenteeism or tardiness are to be analyzed under the common law misconduct
standard. Under the proposal, therefore, an employer may not establish its own policy for
determining the reasonableness of absenteeism or tardiness. The proposal does not, however,
affect the general ability of an employer to institute a standard for absenteeism and tardiness
more restrictive than two occasions within the 120-day period before termination.

3. Clarifies, in another provision defining misconduct, that “tribal government” has the meaning
given under state and federal law for what is considered an Indian tribe.

9.) Drug testing

Current state law requires DWD to establish a program to test certain claimants who apply for
Ul benefits for the presence of controlled substances in a manner that is consistent with federal
law. A claimant who tests positive for a controlled substance for which the claimant does not
have a prescription is ineligible for Ul benefits until certain requalification criteria are satisfied or
unless he or she enrolls in a substance abuse treatment program and undergoes a job skills
assessment, and a claimant who declines to submit to a test is simply ineligible for benefits until
he or she requalifies. The proposal eliminates the requirement to establish the drug testing
program.

Also under current law, an employer may voluntarily submit to DWD the results of a
preemployment test for the presence of controlled substances that was conducted on an
individual as a condition of an offer of employment or notify DWD that an individual declined to
submit to such a test. If DWD then verifies that submission, the employee may be ineligible for
Ul benefits until he or she requalifies. However, a claimant who tested positive may maintain
eligibility by enrolling in a substance abuse treatment program and undergoing a job skills
assessment. The proposal eliminates these preemployment drug testing provisions.

10.) Quits due to non suitable work

Under current law, unless an exception applies, if a claimant for Ul benefits quits his or her job,
the claimant is generally ineligible to receive Ul benefits until he or she qualifies through
subsequent employment. Under one such exception, if a claimant quits his or her job and 1) the
claimant accepted work that was not suitable work under the Ul law or work that the claimant
could have refused, and 2) the claimant terminated the work within 30 calendar days after



starting the work, the claimant remains eligible to collect Ul benefits. Under the proposal, this
exemption applies if the claimant terminated that work within 70 weeks after starting the work.

11.) Work search and registration

Under current law, a claimant for Ul benefits is generally required to register for work and to
conduct a work search for each week in order to remain eligible. Current law requires DWD to
waive these requirements under certain circumstances, for example, if a claimant who is laid off
from work reasonably expects to be recalled to work within 12 weeks, will start a new job within
four weeks, routinely obtains work through a labor union referral, or is participating in a training
or work share program. Under current law, DWD may modify the statutory waivers or establish
additional waivers by rule only if doing so is required or specifically allowed by federal law.

The proposal removes the waiver requirements from statute and instead allows DWD to
establish waivers for the registration for work and work search requirements by rule. DWD may
establish a waiver by emergency rule if the secretary of workforce development determines that
the waiver is needed only on a temporary basis or that permanent rules are not warranted, and
the proposal allows the secretary to extend the emergency rule for up to 60 days at a time. Also,
the proposal specifies that the work search requirement does not apply to a claimant who has
been laid off but DWD determines that the claimant has a reasonable expectation to be recalled
to work.

12.) Social security disability insurance payments

Under current law, in any week in any month that a claimant is issued a benefit under the
federal Social Security Disability Insurance program (SSDI payment), that claimant is ineligible
for Ul benefits. The proposal eliminates that prohibition and instead requires DWD to reduce a
claimant’s Ul benefit payments by the amount of SSDI payments. The proposal requires DWD
to allocate a monthly SSDI payment by allocating to each week the fraction of the payment
attributable to that week.

13.) Electronic communications

Currently, with certain exceptions, each employer that has employees who are engaged in
employment covered by the Ul law must file quarterly contribution (tax) and employment and
wage reports and make quarterly contribution payments to DWD. An employer of 25 or more
employees or an employer agent that files reports on behalf of any employer must file its reports
electronically. Current law also requires each employer that makes contributions for any 12-
month period ending on June 30 equal to a total of at least $10,000 to make all contribution
payments electronically in the following year. Finally, current law allows DWD to provide a
secure means of electronic interchange between itself and employing units, claimants, and
other persons that, upon request to and with prior approval by DWD, may be used for
transmission or receipt of any document specified by DWD that is related to the administration
of the Ul law in lieu of any other means of submission or receipt.

The proposal makes use of these electronic methods mandatory in all cases unless the
employer or other person demonstrates good cause for being unable to use the electronic
method. The proposal specifies what constitutes good cause for purposes of these provisions.
The proposal also makes various corresponding changes to penalty provisions that apply in the
case of nonuse of these required electronic methods. The proposal further provides that DWD
may permit the use of electronic records and electronic signatures for any document specified
by DWD that is related to the administration of the Ul law.



14.) Unknown Imposter Penalty

Under current law, if any person makes a false statement or representation in order to obtain
benefits in the same name of another person, the person may be required to repay the amount
of the benefits obtained and to pay an additional amount equal to the amount of benefits
obtained. Current law does not specify a penalty for when such a person makes a false
statement or representation in order to obtain benefits in the name of another person but fails to
obtain any benefits. The proposal provides that if a person makes a false statement or
representation on an initial claim in order to intentionally obtain benefits in the name of another
person, but fails to obtain benefits, the person is subject to a penalty of $5,000.

15.) Federal Administrative Financing Account; Reed Act Distributions

The Proposal creates a segregated fund to receive various program revenue moneys received
by DWD under the Ul law that are not otherwise credited to other segregated funds, including
various moneys collected by DWD as interest and penalties under the Ul law and all other
nonfederal moneys received for the administration of the Ul law that are not otherwise
appropriated. Current law provides for the depositing these revenues in appropriations in the
general fund. In addition, the proposal makes various changes to reorganize, clarify, and
update provisions relating to the financing of the Ul law; and to address numerous out-of-date or
erroneous cross-references in the Ul law.



Unemployment Reform Ideas for 2025-2026 Session

Program Integrity Measures

Work Search Verification - Require the Department to randomly verify work search
information reported by at least 50% of claimants to ensure the work searches are
legitimate.

Ghosting Portal for Employers — Create an online portal that allows employers to report
to the Department a job applicant’s refusal of work, a refusal of an offer to attend a job
interview, a no-show for a scheduled job interview with an applicant, or a no-show for
their first day of work. Provide that a claimant is ineligible for benefits for any week in
which the claimant refused a job offer or interview offer, or failed to attend a scheduled
job interview, without good cause.

Federal Unemployment Funds — Require the Legislature and Governor to approve an
increase in federally-funded unemployment benefits.

Identity Verification — Require the Department to verify an applicant’s identity prior to
awarding benefits. Require multi-factor identification to ensure validity of applicants.
Match applicant data against death records, inmate records, employment records,
immigration records, and current Ul recipients to prevent fraudulent benefits. In
addition, require department staff to flag benefit applications with duplicate, out-of-
state, or foreign |.P. addresses for further review, as well as applicants who use the
same bank account or mailing address.

Other Items

Union Referral Service Reporting Requirement — Require union hiring halls/referral
services to report to the Department within 24 hours each instance where a worker
refuses an offer of work.

Benefit Charge Liability — Provide that an employer is not liable for benefit charges
for an employee who quit to take another job (and then left the new employer), or
who was fired for misconduct or substantial fault, then took another job (and then
left the new job).

Quit Good Cause Revision — Repeal the quit good cause exception under s. 108.04(7)(e).
Under current law if you quit a job within the first 30 days of hire and you could have

refused the offer of work under the “suitable work” provisions you can collect benefits.
This proposal would eliminate that quit exception.



¢ Link Benefit Eligibility Weeks to Unemployment Rate — Under current law individuals
that are eligible for unemployment are generally entitled to 26 weeks of benefits The
average benefit duration has historically been about 14 weeks. This proposal would
reduce the weeks of unemployment eligibility as follows, based upon the
unemployment rate.

Weeks of
State Unemployment .
Benefit
Rate -
Eligibility
Less than or equal to 3.5% 16
3.6% t0 5.5% 20
Greater than 5.6% 26

Determine the applicable unemployment rate and corresponding benefit eligibility, by
using the seasonally adjusted statewide unemployment rate published by the US
Department of Labor for April and October. The benefit eligibility for January through
June would be based on the prior October unemployment rate, while the benefit
eligibility for July through December would be based on the April unemployment rate.

e Clarify Definitions/Grounds for Misconduct and Substantial Fault — Based upon a
number of appellate court decisions and case-specific experiences of employers, make
changes to these definitions to more accurately capture the intent and spirit of the
2013-2014 session reforms. Draft language attached.

Misconduct & Substantial Fault Clarification — Draft Language

(5) DISCHARGE FOR MISCONDUCT. An employee whose work is terminated by an employing unit for
misconduct by the employee connected with the employee's work is ineligible to receive benefits until 7
weeks have elapsed since the end of the week in which the discharge occurs and the employee earns
wages after the week in which the discharge occurs equal to at least 14 times the employee's weekly
benefit rate under s. 108.05 (1) in employment or other work covered by the unemployment insurance
law of any state or the federal government. For purposes of requalification, the employee's weekly
benefit rate shall be the rate that would have been paid had the discharge not occurred. The wages paid
to an employee by an employer which terminates employment of the employee for misconduct
connected with the employee's employment shall be excluded from the employee's base period wages
under s. 108.06 (1) for purposes of benefit entitlement. This subsection does not preclude an employee
who has employment with an employer other than the employer which terminated the employee for


http://docs.legis.wisconsin.gov/document/statutes/108.05(1)
http://docs.legis.wisconsin.gov/document/statutes/108.06(1)

misconduct from establishing a benefit year using the base period wages excluded under this subsection
if the employee qualifies to establish a benefit year under s. 108.06 (2) (a). The department shall charge
to the fund's balancing account any benefits otherwise chargeable to the account of an employer that is
subject to the contribution requirements under ss. 108.17 and 108.18 from which base period wages are
excluded under this subsection. For purposes of this subsection, “misconduct" means one or more
actions or conduct evincing such willful or wanton disregard of an employer's interests as is found in
deliberate violations or disregard of standards of behavior which an employer has a right to expect of his
or her employees, or in carelessness or negligence of such degree or recurrence as to manifest
culpability, wrongful intent, or evil design of equal severity to such disregard, or to show an intentional
and substantial disregard of an employer's interests, or of an employee's duties and obligations to his or
her employer. In addition, “misconduct" includes:
(a) Aviolation by an employee of an employer's reasonable written policy concerning the use of alcohol
beverages, or use of a controlled substance or a controlled substance analog, if the employee:
1. Had knowledge of the alcohol beverage or controlled substance policy; and
2. Admitted to the use of alcohol beverages or a controlled substance or controlled substance

analog or refused to take a test or tested positive for the use of alcohol beverages or a

controlled substance or controlled substance analog in a test used by the employer in

accordance with a testing methodology approved by the department.

(b) Theft or unauthorized possession of an employer's property or services with-intent-to-deprive-the
employerofthe-property-orservicespermanently, theft or unauthorized distribution of an

employer’s confidential or proprietary information, use of an employer’s credit card or other financial
instrument for an unauthorized or non-business purpose without prior approval from the employer,
theft of currency of any value, felonious conduct connected with an employee's employment with his
or her employer, or intentional or negligent conduct by an employee that causes the destruction of
an employer’s records or substantial damage to his or her employer's property.

(c) Conviction of an employee of a crime or other offense subject to civil forfeiture, while on or off duty,
if the conviction makes it impossible for the employee to perform the duties that the employee
performs for his or her employer.

(d) One or more threats or acts of harassment, assault, or other physical violence instigated by an
employee at the workplace of his or her employer.

(e) Absenteeism or tardiness by an employee that constitutes any of the following, unless the employee
provides his or her employer with both advance notice and one or more valid reasons for each
instance of absenteeism or tardiness:

1. More than 2 eeeasiens-absences within the 4268-180-day period before the date of
the employee's termination; or

2. One or more eceasions-absences if prohibited by unless otherwise specified by-his

or her employer in an employment manual of which the employee has

acknowledged receipt with his or her signature,; or

More than 3 instances of exeessive tardiness by an employee in violation of the

employer’s normal business hours or a policy of the employer that has been

communicated to the employee —#—the—empleyee—dees—net—p#ewde—te—h&s—e#re#

|

(f) Unless directed by an employee's employer, falsifying business records of the employer.

(g) Unless directed by the employer, a willful and deliberate violation of a written and uniformly applied
standard or regulation of the federal government or a state or tribal government by an employee of
an employer that is licensed or certified by a governmental agency, which standard or regulation has


http://docs.legis.wisconsin.gov/document/statutes/108.06(2)(a)
http://docs.legis.wisconsin.gov/document/statutes/108.17
http://docs.legis.wisconsin.gov/document/statutes/108.18

been communicated by the employer to the employee and which violation would cause the employer
to be sanctioned or to have its license or certification suspended by the agency.

(h) Aviolation by an employee of an employer's written policy concerning the use of social media, if the
employee had knowledge of the social media policy.

(58) DISCHARGE FOR SUBSTANTIAL FAULT.

(a) An employee whose work is terminated by an employing unit for substantial fault by the employee
connected with the employee's work is ineligible to receive benefits until 7 weeks have elapsed since the
end of the week in which the termination occurs and the employee earns wages after the week in which
the termination occurs equal to at least 14 times the employee's weekly benefit rate under s. 108.05
(1) in employment or other work covered by the unemployment insurance law of any state or the federal
government. For purposes of requalification, the employee's benefit rate shall be the rate that would
have been paid had the discharge not occurred. For purposes of this paragraph, “substantial fault"
includes those acts or omissions of an employee over which the employee exercised reasonable control
and which violate reasonable requirements of the employee's employer but does not include any of the
following:

1. One or more minor infractions of rules unless an infraction is repeated after the
employer warns the employee about the infraction.

2. One or more inadvertent errors made by the employee, unless the error violates a
written policy of the employer, endangers the safety of the employee or another
person, causes bodily harm to the employee or another person, or the error is
repeated after the employer warns the employee about the error.

3. Any failure of the employee to perform work because of insufficient skill, ability, or
equipment.

(b) The department shall charge to the fund's balancing account the cost of any benefits paid to an employee
that are otherwise chargeable to the account of an employer that is subject to the contribution
requirements under ss. 108.17 and 108.18 if the employee is discharged by the employer and paragraph

(a) applies.



http://docs.legis.wisconsin.gov/document/statutes/108.05(1)
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Unemployment Insurance Advisory Council
Tentative Schedule for 2025-2026 Session

January 16, 2025

March 20, 2025

April 17, 2025

May 15, 2025

June 19, 2025

July 17, 2025

August 21, 2025

September 18, 2025

October 16, 2025

November 20, 2025

December 18, 2025

January 15, 2026

Scheduled UIAC Meeting
Discuss Public Hearing Comments

Scheduled UIAC Meeting
Discuss Department Law Change Proposals
UI Fraud Report

Scheduled UIAC Meeting
Discuss Department Law Change Proposals
Exchange of Labor & Management Law Change Proposals

Scheduled UIAC Meeting
Discuss Department Law Change Proposals
Discuss Labor & Management Proposals

Scheduled UIAC Meeting
Discuss Department Law Change Proposals
Discuss Labor & Management Proposals

Scheduled UIAC Meeting

Discussion and Agreement on Law Changes for Agreed Upon Bill

Scheduled UIAC Meeting
Review and approval of draft of Agreed Upon Bill

Scheduled UIAC Meeting
Final review and approval of LRB draft of Agreed Upon Bill

Scheduled UIAC Meeting
Agreed Upon Bill Sent to the Legislature for Introduction
UIAC Activities Report (due January 2026)

Scheduled UIAC Meeting

Tentative UIAC Meeting

Tentative UIAC Meeting
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